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([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWH

'HODZDUH
6WDWH RU RWKHU MXULVGLFWLRQ RI LQFRUSRUDWLRQFRSORWD QGEHOWIRQFDWLRQ 1R

/RX OHQN 'ULYH
JRUW : RTUWERV
$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHV

=LS &RGH

5HILVWUDQWpY WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FRGH
BHFXULWLHV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW
7LWOH Rl HDFK FODVYV 7UDGLQJ VI\PERO V 1DPH RI HDFK H[FKDQJH RQ ZKLFK U
1RQH 1RQH 1RQH
6HFXULWLHY UHJLVWHUHG SXUVXDQW WR 6HFWLRQ J RI WKH $FW /LPLWH

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV D ZHOO NQRZQ VHDVRIQWG LRV XHU DV
,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHG WR IEBN{FUBRRRUWY SXU
QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOGHVHIRUWY UHTXI

BHFXULWLHV ([FKDQJH $FW RI GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VXFK VKRUW

ILOH VXFK UHSRUWV DQG KDV EHHQ VXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWYV IRU WI

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHGHQHRAWRWUFRQLFDOO

SXUVXDQW WR 5XOH RI 5HIXODWLRQ 6 7 RI WKLV FKDSWHU GXULQJ WKH SUHFF

WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR VXEPLW VXFK ILOHV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHC

RU DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQLWLRQV RI 20DUJH DFFHOHUDW

JURZWK FRPSDQ\ LQ 5XOH E RI WKH ([FKDQJH $FW

/DUJH DFFHOHP 3WHIGOIN OB HGRIQ MH B HO H WD WHRED OL@HHW UHSRUWHL(@PHERPQD QW

.1l DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HC

RPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGDUGV SURYLGHG S

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG D UHSRUW RQ DQG DWW

WKH HITHFWLYHQHVV RI LWV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ XQGHU 6
E E\ WKH UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP WKDW SUHSDUHG RU LVVXHG LWV C

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRPSM¥ DR GHILQHG

%XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& LV DQ LQGLUHFW ZKROO\ RZQHG VXEVLGLDU\ RI

UHVSHFW WR UHJLVWUDQWuMY PHPEHUVKLS LQWHUHVWYV

,QGLFDWH WKH QXPEHU RI VKDUHV RXWVWDQGLQJ RI HDFK Rl WKH UHJLVWUDQWuV FODVV
RI WKH PHPEHUVKLS LQWHUHVWV Rl %XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& RXWVW,

&RPSDQ\ D ZKROO\ RZQHG VXEVLGLDU\ RI %HUNVKLUH +DWKDZD\ ,QF

'REXPHQWY ,QFRUSRUDWRI@GHE\ 5HIHUHQFH
5(*,675$17 0((76 7+( &21',7,216 6(7 )257+ ,1 *(1(5%$/ ,16758&7,21 D $1' E 2))250 . $1°'
7+(5()25( ),/,1* 7+,6 )250 :,7+ 7+( 5('8&(' ',6&/2685( )2508$7
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3DUW ,,WHP

NXVLQHVYV

WHP $ O5LVN )J)DFWRUV _
WHP % B8QUHVROYHG 6WDII &RPPHQWYV _
WHP SURSHUWLHYV _
WHP /IHIDO BURFHHGLQJV _
WHP OLQH 6DIHW\ 'LVFORVXUHV _
3DUW ,,WHP ODUNHW IRU 5HJLVWUDQWuV &RPPRQ (TXLW\ 5HODWHG 6WR
DQG ,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXULWLHYV
WHP ODQDJHPHQWUYV 1IDUUDWLYH $QDO\VLYV RI 5HVXOWYV RI 2SHUL
WHP $ A4AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW OLC
WHP JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD
WHP &KDQJHV LQ DQG 'LVDIJUHHPHQWY ZLWK $FFRXQWDQWYV RQ $
'LVFEORVXUH —
WHP $ &RQWUROV DQG 3URFHGXUHV _
WHP % 2WKHU ., QIRUPDWLRQ _
WHP & ‘'LVFORVXUH 5HJDUGLQJ JRUHLJQ -XULVGLFWLRQV WKDW 33Ut}
3DUW ,,WHP BULQFLSDO $FFRXQWDQW )HHVY DQG 6HUYLFHV
3DUW ,9WHP ([KLELWY DQG )LOQDQFLDO 6WDWHPHQW 6FKHGXOHV__
6LIQDWXUHYV 6

LL
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SDUW ,

, WHP %XVLQHVV

%XUOLQJWRQ 1RUWKHUQ 6DQWD )H &RUSRUDWLRQ ZDV LQFRUSRUDWHG LQ V

%HUNVKLUH +DWKDZD\ ,QF D 'HODZDUH FRUSRUDWLRQ %HUNVKLUH I
1IRUWKHUQ 6DQWD )H &RUSRUDWLRQ FRPPRQ VWRFN WKDW LW GLG QRW DOl
OHUJHU RI D %HUNVKLUH ZKROO\ RZQHG PHUJHU VXEVLGLDU\ DQG %XUOLC
HQWLW\ UHQDPHG %XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& 5HJLVWUDQW R
)XUWKHU LQIRUPDWLRQ DERXW WKH OHUJHU LV LQFRUSRUDWHG E\ UHIHUHQF

7KH 5HIJLVWUDQW LV D KROGLQJ FRPSDQ\ WKDW FRQGXFWY QR RSHUDWLQJ I
LOWHUHVWY LQ LWV VXEVLGLDULHV 7KURXJK LWV VXEVLGLDULHV WKH 5H
EXVLQHVYVY 7KH UDLO RSHUDWLRQV Rl %16) 5DLOZON SRERYPORSDD 1R HDD O X Q
FRPSULVH RQH RI WKH ODUJHVW UDLOURPKPZEHWVUNHPY16)Q S5STRIWDVE R \$RPIG LIFDS UR

HPSOR\HHV RI ZKLFK DSSUR[LPDWHO\ DUH PHPEHUV RI D ODERU XQl

%16)pV LQWHUQHW DGGUHVYV LV ZZZ EQVI FRP 7KURXJK WKLV LQWHUQHW 2
OLQN WKH 5HILVWUDQW PDNHVY DYDLODEOH IUHH RI FKDUJH LWV $QQXDO
&XUUHQW 5HSRUWY RQ )RUP . bv ZHOO DV DOO DPHQGPHQWYVY WR WKHVH L
DUH HOHFWURQLFDOO\ ILOHG ZLWK RU IXUQLVKHG WR WKH 6HFXULWLHV DC
ZHEVLWH RWKHU SUHYLRXVO\ ILOHG 6(& UHSRUWY UHJLVWUDWLRQ VWDWHP
%16)y &RGH RI &RQGXFW IRU RIILFHUVY DQG VDODULHG HPSOR\HHV DORQJ Z
DYDLODEOH RQ WKH &RPSDQ\pV ZHEVLWH 7KH 5HJLVWUDQW LQWHQGV WR G
IURP D SURYLVLRQ RI WKH &RGH RI &RQGXFW RQ LWV ZHEVLWH

JXUWKHU GLVFXVVLRQ RI WKH &RPSDQ\uV EXVLQHVYVY LQFOXGLQJ HTXLSPHQ
,ZWHP 23URSHUWLHYV:
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,WHP $ 5LVN )DFWRUV

7KH LQIRUPDWLRQ VHW IRUWK LQ ,WHP $ VKRXOG EH UHDG LQ FRQMXQFWLR
ODQDIJHPHQWMY 1DUUDWLYH $QDO\VLYV RI 5HVXOWV RI 2SHUDWLRQV DQG

/IHIDO DQG 5HIXODWRU\ 5LVNYV

7KH &RPSDQ\pV VXFFHVV GHSHQGV RQ LWV DELOLW\ WR FRQWLQXH WR FR
JRYHUQPHQWDO UHJXODWLRQV WR ZKLFK LW LV VXEMHFW

7KH &RPSDQ\ LV VXEMHFW WR D VLIJQLILFDQW DPRXQW RI JRYHUQPHQWDO C
WD[HVY UDLOURDG RSHUDWLRQV DQG D YDULHW\ RI KHDOWK VDIHW\ ODE
DSSOLFDEOH ODZVY DQG UHJXODWLRQV FRXOG KDYH D PDWHULDO DGYHUVH F
DQG RU UHIJXODWRU\ IUDPHZRUN ZLWKLQ ZKLFK WKH &RPSDQ\ RSHUDWHYV ZlI
DGYHUVH HIIHFWV WKDW WKH FKDQJH PD\ KDYH RQ LWV EXVLQHVV &RPSC
VLIQLILFDQW RSHUDWLQJ DQG LPSOHPHQWDWLRQ ULVNVY DQG UHTXLUH VLJQ

&KDQJHV LQ JRYHUQPHQW SROLF\ FRXOG QHIJDWLYHO\ LPSDFW GHPDQG IRU \
VHUYLFHV RU LQFUHDVH LWV FRVWYV RU OLDELOLW\ H[SRVXUH

&KDQJHV LQ 8QLWHG 6WDWHYV DQG IRUHLJQ JRYHUQPHQW SROLFLHV FRXOG
&RPSDQ\pV VHUYLFHV )RU H[DPSOH FKDQJHV LQ FOHDQ DLU ODzV UHJIXO
UHIJXODWRU\ UHTXLUHPHQWY FRXOG UHGXFH WKH GHPDQG IRU FRDO DQG
WUDQVSRUWDWLRQ VHUYLFHV SURYLGHG E\ %16) 5DLOZD\ $OVR FKDQJHV L
UHGXFH WKH GHPDQG IRU GULOOLQJ SURGXFWY DQG SURGXFWV SURGXFHG
VXEVLGLHY FRXOG DIIHFW WKH GHPDQG IRU SURGXFWY WKH &RPSDQ\ KDXOV
DV LQFUHDVHG HFRQRPLF UHJXODWLRQ RI WKH UDLO LQGXVWU\ WKURXJK O
8 6 6XUIDFH 7TUDQVSRUWDWLRQ %RDUG 67% LQ YDULRXV DUHDV LQFOXGL
LPSDFW WKH &RPSDQ\pV DELOLW\ WR GHWHUPLQH SULFHV IRU UDLO VHUYLF
RI WKH &RPSDQ\pV EXVLQHVV $GGLWLRQDOO\ EHFDXVH RI WKH VLJQLILF
SURILWDELOLW\ FRXOG KLQGHU %16) 5DLOZD\pV DELOLW\ WR PDLQWDLQ LF
JHGHUDO RU VWDWH VSHQGLQJ RQ LQIUDVWUXFWXUH LPSURYHPHQWYVY RU L
DGYHUVHO\ DIIHFW WKH &RPSDQ\pV UHYHQXHV &KDQJHV LQ WD[ UDWHV H(
UHIJXODWLRQV FRXOG KDYH D PDWHULDO DGYHUVH LPSDFW RQ WKH &RPSDQ\

7KH &RPSDQ\ LV VXEMHFW WR VWULQJHQW HQYLURQPHQWDO ODZV DQG UH
EXVLQHVV RSHUDWLRQV

7KH &RPSDQ\pV RSHUDWLRQV DUH VXEMHFW WR H[WHQVLYH IHGHUDO VWD\
DPRQJ RWKHU WKLQJV HPLVVLRQV WR WKH DLU GLVFKDUJHV WR WKH JURX
DQG GLVSRVDO RI ZDVWH DQG KD]DUGRXV PDWHULDOV DQG WKH FOHDQX!
KROGLQJV DUH DQG KDYH EHHQ XVHG IRU LQGXVWULDO RU WUDQVSRUWD
FRPSDQLHV ZKRVH DFWLYLWLHYV PD\ KDYH UHVXOWHG LQ GLVFKDUJHV RQWR
RZQHG RU RSHUDWHG SURSHUWLHV OHDVHG SURSHUWLHV DQG SURSHUWLH
DQG XVHG E\ WKH &RPSDQ\ (QYLURQPHQWDO OLDELOLWLHV KDYH DULVHQ I
ODQGRZQHUV RWKHU WKLUG SDUWLHV LQ WR[LF WRUW OLWLJDWLRQ RU D\
LQFLGHQWY 7KH &RPSDQ\ KDV EHHQ DQG PD\ FRQWLQXH WR EH VXEMHFW WF
VWULFWO\ OLDEOH XQGHU WKHVH ODZV RU UHJXODWLRQV 7KH &RPSDQ\u\
DGYHUVHO\ DIIHFWHG DV D UHVXOW RI DQ\ RI WKH IRUHJRLQJ DQG LW PD\
UHPHGLDWH HQYLURQPHQWDO FRQWDPLQDWLRQ 7KH &RPSDQ\ PD\ DOVR L«
DOOHJHG YLRODWLRQV Rl HQYLURQPHQWDO ODZ ,Q DGGLWLRQ GHOD\V OL
LQ REWDLQLQJ DSSURYDOV IRU SURMHFWYV UHTXLULQJ IHGHUDO VWDWH RU
EXLOG VWUDWHJILF IDFLOLWLHV DQG UDLO LQIUDVWUXFWXUH ZKLFK FRXOG
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&OLPDWH FKDQJH PDUNHW RU UHJXODWRU\ UHVSRQVHV WR FOLPDWH FKDQ
FRXOG DGYHUVHO\ DITHFW WKH &RPSDQ\pV RSHUDWLRQV DQG ILQDQFLDO UH
&OLPDWH FKDQJH DQG RWKHU HPLVVLRQV UHODWHG ODZV DQG UHJXODWLR
IHGHUDO VWDWH SURYLQFLDO DQG ORFDO OHYHOV 7KHVH ILQDO DQG SU
WD[HV RU RWKHU FRQWUROV RQ HPLVVLRQV &KDQJHV LQ FOHDQ DLU ODZzZV
UHIJXODWRU\ UHTXLUHPHQWY FRXOG UHGXFH WKH GHPDQG IRU FRDO RU RWK
WUDQVSRUWDWLRQ VHUYLFHV SURYLGHG E\ %16) 5DLOZD\ (PLVVLRQ UHJXO
SULFLQJ FRXOG DOVR DIIHFW IXHO HIILFLHQF\ DQG LQFUHDVH RSHUDWLQJ
FKDQJHV LQ FRQVXPHU SUHIHUHQFHYV IRU JRRGY DQG VHUYLFHV UHODWLQJ
PDWHULDOO\ DIITHFW WKH PDUNHWY IRU WKH FRPPRGLWLHYV ZH FDUU\ ZKLFk
ILQDQFLDO FRQGLWLRQ DQG OLTXLGLW\ )LQDOO\ FKDQJHV WR RU OLPLWYV
FRXOG DOVR UHVXOW LQ VLIJQLILFDQW FDSLWDO H[SHQGLWXUHY WR FRPSO\

7KH &RPSDQ\ LV VXEMHFW WR YDULRXVY FODLPV DQG ODZVXLWYVY DQG LQFUI
ODZVXLWYV FRXOG DGYHUVHO\ DIITHFW WKH &RPSDQ\pV RSHUDWLQJ UHVXOWYV
$v SDUW RI LWV UDLOURDG RSHUDWLRQV WKH &RPSDQ\ LV H[SRVHG WR YI
SHUVRQDO LQMXU\ SURSHUW\ GDPDJH HQYLURQPHQWDO OLDELOLW\ DQG
HPSOR\HHV DUH VXEMHFW WR WKH )HGHUDO (PSOR\HUVp /LDELOLW\ $FW )
&RPSDQ\ EHOLHYHV WKDW WKH )(/$ VIVWHP ZKLFK LQFOXGHV XQVFKHGXOHG
WR LQFUHDVHG H[SHQVHV 2WKHU SURFHHGLQJV LQFOXGH FODLPV E\ WKLU(
IURP WLPH WR WLPH PD\ LQFOXGH SURFHHGLQJV WKDW KDYH EHHQ FHUW
OHJLVODWLYH DQG MXGLFLDO VWDQGDUGY PDWHULDO FKDQJHV WR OLWLJ
LQYROYLQJ DQ\ RU DOO RI SURSHUW\ GDPDJH SHUVRQDO LQMXU\ DQG HQYL
&RPSDQ\pVY RSHUDWLQJ UHVXOWY ILQDQFLDO FRQGLWLRQ RU OLTXLGLW\

2SHUDWLRQDO 5LVNV

J)XHO VXSSO\ DYDLODELOLW\ IXHO SULFHVY DQG GHSHQGHQF\ RQ FHUWDLQ
DGYHUVHO\ DITHFW WKH &RPSDQ\pV UHVXOWY RI RSHUDWLRQV ILQDQFLDO F
J)XHO VXSSO\ DYDLODELOLW\ FRXOG EH LPSDFWHG DV D UHVXOW Rl OLPLWDYV
JOREDO GHPDQG DQG LQWHUQDWLRQDO SROLWLFDO DQG HFRQRPLF IDFWRU'
5DLOZD\pvV DELOLW\ WR SURYLGH WUDQVSRUWDWLRQ VHUYLFHY DW FXUUHQ\V
IDFWRUV FRXOG KDYH DQ DGYHUVH HIIHFW RQ WKH &RPSDQ\pV RSHUDWLQJ
LQFUHDVHV VXEVWDQWLDOO\ WKH &RPSDQ\ H[SHFWV WR EH DEOH WR UHFR"®
WKH H[WHQW WKDW WKH &RPSDQ\ LV XQDEOH WR UHFRYHU WKHVH FRVWYV
&RPSDQ\pV RSHUDWLQJ UHVXOWYV ILQDQFLDO FRQGLWLRQ RU OLTXLGLW\ '
UDLOURDG HTXLSPHQW DQG PDWHULDO SURVSHFWLYH QHZ VXSSOLHUV DUI
PDWHULDO VXSSOLHUV H[SHULHQFH D VXSSO\ RU FDSDFLW\ VKRUWDJH RU G
VSHFLILFDWLRQV WKH &RPSDQ\ FRXOG H[SHULHQFH VLJQLILFDQW FRVW LQ
PDWHULDO QHFHVVDU\ IRU WKH &RPSDQ\pV RSHUDWLRQV

$V SDUW RI LWV UDLOURDG RSHUDWLRQV WKH &RPSDQ\ I[UHTXHQWO\ WUDQ\
FRXOG H[SRVH LW WR WKH ULVN RI VLIJQLILFDQW FODLPV ORVVHV DQG SHQ!
%16) 5DLOZD\ IUHTXHQWO\ WUDQVSRUWY FKHPLFDOV DQG RWKHU KD]DUGR X\
WKH H[WHQW RI LWV FRPPRQ FDUULHU REOLJDWLRQ $ UHOHDVH RI WRJ[LF |
FRXOG UHVXOW LQ VLIJQLILFDQW SHUVRQDO LQMXU\ RU ORVV RI OLIH DQG F
DQG UHVWRUDWLRQ REOLIJDWLRQV DQG SHQDOWLHY 7KH DVVRFLDWHG FRVW
ILQDQFLDO FRQGLWLRQ RU OLTXLGLW\ DV WKH &RPSDQ\ LV QRW LQVXUHG
UHFHLYHV IRU WUDQVSRUWLQJ WKHVH FRPPRGLWLHY GR QRW DGHTXDWHO\ F
LOQVXUDQFH SUHPLXPV FKDUJHG IRU VRPH RU DOO RI WKH FRYHUDJH FXUUHC
RU FHUWDLQ FRYHUDJH PD\ QRW EH DYDLODEOH WR WKH &RPSDQ\ LQ WK
WUDQVSRUWDWLRQ RI WKHVH FRPPRGLWLHY 5HJXODWRU\ LPSRVLWLRQ RI
VXFK SURGXFWV FRXOG DGYHUVHO\ DIIHFW WUDLQ YHORFLW\ DQG QHWZR
RSHUDWLRQV ILQDQFLDO FRQGLWLRQ RU OLTXLGLW\
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6HYHUH ZHDWKHU DQG QDWXUDO GLVDVWHUV FRXOG GLVUXSW QRUPDO EX'
UHVXOW LQ LQFUHDVHG FRVWY DQG OLDELOLWLHY DQG GHFUHDVHYV LQ UHYH
7KH &RPSDQ\pV VXFFHVV LV GHSHQGHQW RQ LWV DELOLW\ WR RSHUDWH LW
DQG QDWXUDO GLVDVWHUV VXFK DV WRUQDGRV ILUHV IORRGLQJ DQG HDU
LQ LOQOFUHDVHG FRVWYV DQG OLDELOLWLHY DQG GHFUHDVHG UHYHQXHV ,Q C
&RPSDQ\pV LQIUDVWUXFWXUH GXH WR QDWXUDO RU PDQ PDGH GLVUXSWLRC
UHVXOWY ILQDQFLDO FRQGLWLRQ RU OLTXLGLW\ IRU DQ H[WHQGHG SHU
$GGLWLRQDOO\ GXULQJ QDWXUDO GLVDVWHUV WKH &RPSDQ\pV ZRUNIRUFt
([ WUHPH VZLQJVY LQ ZHDWKHU FRXOG DOVR QHJDWLYHO\ DIIHFW WKH SHUIRU

7KH &RPSDQ\ GHSHQGY RQ WKH VWDELOLW\ DQG DYDLODELOLW\ RI LWV WHFk
7KH &RPSDQ\ UHOLHVY RQ WHFKQRORJ\ LQ DOO DVSHFWV RI LWV EXVLQHVYV

FRXOG UHVXOW LQ VHUYLFH LQWHUUXSWLRQV VDIHW\ IDLOXUHV VHFXULW
HPSOR\HH RU FRUSRUDWH LQIRUPDWLRQ RU DVVHWY DJDLQVW XQDXWKRUL]I
&RPSDQ\ KDV WDNHQ VWHSVY WR PLWLIJDWH WKHVH ULVNV LQFOXGLQJ EXVL
WHVWLQJ SURWHFWLRQ DQG PRQLWRULQJ DQG EXVLQHVV LPSDFW DQDO\V
DIITHFW WKH &RPSDQ\pV UHVXOWYVY RI RSHUDWLRQV ILQDQFLDO FRQGLWLRQ

GHYHORS LPSOHPHQW DGRSW RU SURWHFW ULJKWYV DURXQG QHZ WHFKQRC
KDYH DQ DGYHUVH HIIHFW RQ WKH &RPSDQ\pVY UHVXOWY RI RSHUDWLRQV ILC

7KH &RPSDQ\pVY RSHUDWLRQDO GHSHQGHQFLHY PD\ DGYHUVHO\ DIIHFW UHVX
'XH WR WKH LQWHJUDWHG QDWXUH RI WKH 8QLWHG 6WDWHVp I[UHLJKW WU
QHIJDWLYHO\ DIIHFWHG E\ VHUYLFH GLVUXSWLRQV RI RWKHU HQWLWLHV
LOWHUFKDQJH ZLWK %16) 5DLOZD\ $ VLJIJQLILFDQW SURORQJHG VHUYLFH G
DGYHUVH HIIHFW RQ WKH &RPSDQ\pV UHVXOWYV RI RSHUDWLRQV ILQDQFLDO

6LIQLILFDQW XQH[SHFWHG LQFUHDVHV LQ GHPDQG IRU WKH &RPSDQ\uVv V
RSHUDWLRQDO HIILFLHQF\

.l LQFUHDVHV LQ GHPDQG IRU WKH &RPSDQ\uV VHUYLFHV VLJQLILFDQWO\ H
UHJLRQ WKH &RPSDQ\ PD\ H[SHULHQFH QHWZRUN GLIILFXOWLHV LQFOXGLQ.
OHYHO RI VHUYLFH SURYLGHG $OWKRXJK LQYHVWPHQWY WR DGG FDSDFLW\
LQ RU LQDELOLW\ WR FRPSOHWH SHUPLWWLQJ PD\ GHOD\ RU SUHFOXGH LPS
RSHUDWLRQDO HIILEFLHQF\ DQG FRXOG DGYHUVHO\ DIIHEFW WKH &RPSDQ\uV U

LQGXVWU\N\ DQG (FRQRPLF 5LVNV

'RZQWXUQV LQ WKH HFRQRP\ FRXOG DGYHUVHO\ DIIHFW GHPDQG IRU WKH &R
6LIJQLILFDQW H[WHQGHG QHJIJDWLYH FKDQJHV LQ GRPHVWLF DQG JOREDO HF
WKH SURGXFHUYV DQG FRQVXPHUV RI WKH FRPPRGLWLHY WUDQVSRUWHG E\
RSHUDWLQJ UHVXOWY ILQDQFLDO FRQGLWLRQ RU OLTXLGLW\ 'HFOLQHYV
LOWHUQDWLRQDO WUDGH DOO FRXOG UHVXOW LQ UHGXFHG UHYHQXHV LQ RC

7KH &RPSDQ\ IDFHV LQWHQVH FRPSHWLWLRQ IURP UDLO FDUULHUV DQG RWK
HITHFWLYHO\ FRXOG DGYHUVHO\ DITHFW LWV UHVXOWY RI RSHUDWLRQV ILQD
7KH &RPSDQ\ RSHUDWHY LQ D KLIJKO\ FRPSHWLWLYH EXVLQHVYVY HQYLURQPH(
LOWHUPRGDO LQWUDPRGDO SURGXFW DQG JHRJUDSKLF FRPSHWLWLRQ &F
EDUJHV VKLSV DQG SLSHOLQHV LQ FHUWDLQ PDUNHWYVY PD\ EH UHIOHFWHG
IDFWRUV )RU H[DPSOH WKH &RPSDQ\ EHOLHYHVY WKDW KLJK VHUYLFH WUXF|
H[SHGLWHG EDVLVY PD\ KDYH DQ DGYHUVH HIIHFW RQ WKH &RPSDQ\uV DELC
IUHLJKW :KLOH WKH &RPSDQ\ PXVW EXLOG RU DFTXLUH PDLQWDLQ DQG SU
SXEOLF ULJKWV RI ZzD\ PDLQWDLQHG DQG IXQGHG E\ SXEOLF HQWLWLHV $Q\
WKH FRVW RI WKHVH DOWHUQDWLYH PHWKRGY RU WKH SDVVDJH RI OHJLVOD
DQG ZHLIJKW UHVWULFWLRQV RU GULYHU UHTXLUHPHQWY FRXOG KDYH DQ D
FRQGLWLRQ RU OLTXLGLW\ ,Q DGGLWLRQ D IDLOXUH WR SURYLGH WKH OH)
ORVV RI EXVLQHVV WR FRPSHWLWRUV &KDQJHV LQ WKH SRUWV XVHG E\ RFFH
WR WKH (DVW &RDVW RU RWKHU FKDQJHV LQ WKH VXSSO\ FKDLQ RU WUDGHFt
YROXPHY DQG UHYHQXHV )XUWKHU ORZ QDWXUDO JDV RU RLO SULFHV FRXC
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1HIJDWLYH FKDQJHV LQ JHQHUDO HFRQRPLF FRQGLWLRQV FRXOG OHDG WR ¢
DQG FRXOG DGYHUVHO\ DIIHFW WKH &RPSDQ\uUV ILQDQFLDO FRQGLWLRQ RU C
&KDOOHQJLQJ HFRQRPLF FRQGLWLRQV PD\ QRW RQO\ DIIHFW UHYHQXHV GXF
FRXOG UHVXOW LQ SD\PHQW GHOD\V LQFUHDVHG FUHGLW ULVN DQG SRVYV
FDSLWDO LQWHQVLYH DQG WKH &RPSDQ\ PD\ ILQDQFH D SRUWLRQ RI WKH
DFTXLVLWLRQ Rl ORFRPRWLYHV DQG RWKHU UDLO HTXLSPHQW (FRQRPLF VO
DIIHFW WKH &RPSDQ\pV FRVW VWUXFWXUH LWV WLPHO\ DFFHVV WR FDSLW
&RPSDQ\ FRXOG DOVR IDFH LQFUHDVHG FRXQWHUSDUW\ ULVN WR LWV FDVK |
&RPSDQ\pV FRVWV IRU LQVXUDQFH RU LWV DELOLW\ WR DFTXLUH DQG PDLQ\
UDLOURDG EXVLQHVV LI LQVXUDQFH FRPSDQLHV H[SHULHQFH FUHGLW GRZQ
PDUNHWV FRXOG DOVR DIIHFW WKH &RPSDQ\pV SHQVLRQ IXQG DQG UDLOURI
UHTXLUHPHQWYV

+XPDQ &DSLWDO 5LVNV

ORVW RI WKH &RPSDQ\pvV HPSOR\HHVY DUH UHSUHVHQWHG E\ XQLRQV DQG II
FROOHFWLYH EDUJDLQLQJ DJUHHPHQWY PD\ UHVXOW LQ VWULNHYV ZRUN VWF
$ VLIQLILFDQW PDMRULW\ RI %16) 5DLOZD\pV HPSOR\HHVY DUH XQLRQ UHSUL
FROOHFWLYH EDUJDLQLQJ DJUHHPHQWYV ZLWK YDULRXV ODERU RUJDQL]DWL
LVVXHV KDYH WUDGLWLRQDOO\ EHHQ DGGUHVVHG WKURXJK LQGXVWU\ ZLGH
DQ HITWHQGHG SHULRG RI WLPH DQG KDYH SUHYLRXVO\ QRW UHVXOWHG LQ
H[LVWLQJ DJUHHPHQWY KDYH UHPDLQHG LQ HIIHFW DQG ZLOO FRQWLQXH W
5DLOzZD\ /DERU $FWpV SURFHGXUHV ZKLFK LQFOXGH PHGLDWLRQ FRROLC
FRQJUHVVLRQDO LQWHUYHQWLRQ DUH H[KDXVWHG :KLOH WKH QHJRWLDWL
%16) 5DLOZD\ LV XQDEOH WR QHJRWLDWH DFFHSWDEOH QHZ DJUHHPHQWYV R
WKURXJK WKH SURFHGXUHYV SURYLGHG LQ WKH 5DLOZD\ /DERU $FW LW FRX
GLVUXSWLRQ RI RSHUDWLRQV DQG LQFUHDVHG RSHUDWLQJ FRVWYV DV D UH
ZKLFK FRXOG KDYH DQ DGYHUVH HIITHFW RQ WKH &RPSDQ\pV RSHUDWLQJ UHYV

7KH XQDYDLODELOLW\ RI TXDOLILHG SHUVRQQHO FRXOG DGYHUVHO\ DIIHFW |
&KDQJIJHV LQ GHPRJUDSKLFV WUDLQLQJ UHTXLUHPHQWY DQG WKH XQDYDL
HPSOR\HHVY FRXOG QHJDWLYHO\ LPSDFW %16) 5DLOZD\pV DELOLW\ WR PHHW
SHUVRQQHO SDUWLFXODUO\ WKRVH ZLWK H[SHUWLVH LQ WKH UDLOURDG LQ
LW KDV DGHTXDWH SHUVRQQHO IRU WKH FXUUHQW EXVLQHVV HQYLURQPH(
HIDFHUEDWH WKH ULVN RI QRW KDYLQJ VXIILFLHQW QXPEHUV RI WUDLQHG ¢
HIILFLHQF\ DQG RWKHUZLVH KDYH DQ DGYHUVH HIITHFW RQ WKH &RPSDQ\pV R

*HQHUDO 5LVN )DFWRUV

$FWV RI WHUURULVP RU ZDU DV ZHOO DV WKH WKUHDW RI WHUURULVP RU Z
EXVLQHVYV RSHUDWLRQYV

7THUURULVW DWWDFNV DQG DQ\ JRYHUQPHQW UHVSRQVH WR WKRVH W\SHV
&RPSDQ\pV UHVXOWY RI RSHUDWLRQV ILQDQFLDO FRQGLWLRQ RU OLTXLG
WDUJHWYV RU LQGLUHFW FDVXDOWLHV RI DQ DFW RU DFWV RI WHUURU ZK
LOQFUHDVHG FRVWY DQG OLDELOLWLHY DQG GHFUHDVHG UHYHQXHYV DQG KDY
6XFK HIITHFWV FRXOG EH PDJQLILHG LI UHOHDVHV Rl KD]JDUGRXV PDWHULDO\
PLOLWDU\ FDPSDLJQ RU ZDU RU ULVN RI ZzDU PD\ KDYH DQ DGYHUVH LPSI
FRQGLWLRQ E\ FDXVLQJ XQSUHGLFWDEOH RSHUDWLQJ RU ILQDQFLDO FRQGL'
OLQHV ORVV RI FULWLFDO FXVWRPHUYV RU SDUWQHUYVY YRODWLOLW\ RI RU D
GHFOLQH DQG LQVWDELOLW\ RU ZHDNQHVYV RI ILQDQFLDO PDUNHWYV ,Q DC
FRYHUDJH FXUUHQWO\ PDLQWDLQHG E\ WKH &RPSDQ\ FRXOG LQFUHDVH Gl
FRPSHQVDWH LW IRU FHUWDLQ W\SHV RI LQFLGHQWY DQG FHUWDLQ FRYHUD.:



7DEOH RI &RQWHQWYV

7KH &RPSDQ\ IDFHV ULVNV UHODWHG WR HSLGHPLFV SDQGHPLFV DQG RWK]I
EXVLQHVV UHVXOWV Rl RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ

7KH &RPSDQ\ IDFHV ULVNV UHODWHG WR HSLGHPLFV SDQGHPLFV DQG RWKI
RI WKH &29," FRURQDYLUXV ZKLFK KDV LPSDFWHG JHRJUDSKLF DUHDYV

FXVWRPHUV DQG HPSOR\HHV 7KH IXO0 H[WHQW WR ZKLFK HSLGHPLFV SI
&RPSDQ\pV EXVLQHVV RSHUDWLQJ UHVXOWV ILQDQFLDO FRQGLWLRQ RU O
XQFHUWDLQ DQG FDQQRW EH SUHGLFWHG ZLWK FRQILGHQFH LQFOXGLQJ WI
DQG ZRUNIRUFH GLVUXSWLRQV DQG WKH HIIHFWLYHQHVV DQG LPSDFWV RI
PRUH Rl WKHVH FRQVHTXHQFHV RU RWKHU XQSUHGLFWDEOH HYHQWY FRXO(
ILQDQFLDO FRQGLWLRQ RU OLTXLGLW\ )XUWKHU HSLGHPLFV SDQGHPLFV

WKH RWKHU ULVNV GLVFXVVHG LQ WKLV ,WHP $

, WHP % 8QUHVROYHG 6WDII &RPPHQWYV

1RQH



7DEOH RI &RQWHQWYV

, WHP SURSHUWLHYV

7TUDEN &RQILIXUDWLRQ

%16) 5DLOZD\ RSHUDWHYV RQH RI WKH ODUJHVW UDLOURDG& YHUW ZRRINW H. ® L1ICRH
RI WUDFN H[FOXGLQJ PXOWLSOH PDLQ WUDFWWV\DQG MMOKAERDREHUDIN)M Y GIRQ O
%16) SDLOZDRYRHARQVURXWH PLOHV LQFOXGLQJ RNXWHP H®RXW HDRICO R'8 HRJ DWUHD/F
WKDW SHUPLW %16) 5DLOZD\ WR RSHUDWH LWV W $NLRHWFHAPWKULW W KHYHY R VRC
%16) 5DLOZD\ VA\VWHP LQFOXGLQJ VLQJOH DQG PXOWLSOHRPBUQ WEBDBRNWHE
PLOHV RI WUDFN

SURSHUW\ DQG )DFLOLWLHV

%16) 5DLOZD\ RSHUDWHY YDULRXV IDFLOLWLHY DQG HTXLSPHQW WR VXSSRI
ORFRPRWLYHV DQG IUHLJKW FDUV W DOVR RZQV RU OHDVHV RWKHU HTXL
IDFLOLWLHY IRU UDLO RSHUDWLRQV LQFOXGH \DUGY DQG WHUPLQDOV WKL
ORFRPRWLYH VHUYLFLQJ DQG PDLQWHQDQFH D FHQWUDOL]JHG QHWZRUN RS
PRQLWRULQJ DQG PDQDIJHPHQW FRPSXWHUV WHOHFRPPXQLFDWLRQV HTXLS
IDFLOLWLHY DUH PDLQWDLQHG IRU UDLO WR UDLO DV ZHOO DV LQWHUPRGE
IDFLOLWLHY LQFOXGQYWBBEBREAPOWNKDBDY ORFDWHG DFURVYVY WKH V\VWHP

$V RHFHPEHU %16) 5DLOZD\ RZQHG RU KHOG XQGHU QRQ BBRBRQ WMHOWHD
ORFRPRW AMBQEKW FDUV LQ DGGLWLRQ WR PDLQWHQDQFH RI ZD\ DQG RW

,Q WKH RUGLQDU\ FRXUVH RI EXVLQHVV %16) LQFXUV VLJQLILFDQW IFeRVW YV
UHFRUGHG DSSERD.PERYHODLUYV DQG PDLQWHQDQFH H[SHQVH LQ WKH &RQVR(



7DEOH RI &RQWHQWYV

%XVLQHVYV OL]

,Q VHUYLQJ WKH OLGZHVW 3DFLILF 1RUWKZHVW HVWHUQ 6RXWKZHVWHUQ
WUDQVSRUWY WKURXJK RQH RSHUDWLQJ WUDQVSRUWDWLRQ VHUYLFHV VH
PDQXIDFWXULQJ DJULFXOWXUDO DQG QDWXUDO UHVRXUFH LQGXVWULHV
DJUHHPHQWY RI YDU\LQJ GXUDWLRQV RU FRPPRQ FDUULHU SXEOLVKHG SULF
SHUIRUPDQFH LV LQIOXHQFHG E\' DPRQJ RWKHU WKLQJY JHQHUDO DQG LQG
UHIJLRQDO OHYHOV 7KH IROORZLQJ PDS LOOXVWUDWHY WKH &RPSDQ\pV SUI
DFFHVVY PDMRU FLWLHVY DQG ZHVWHUQ DQG VRXWKHUQ SRUWV LQ WKH 8QLW
PDMRU FLWLHY DQG SRUWV %16) HIILFLHQWO\ VHUYHV PDQ\ VPDWKRHUW ODQ
UDLOURDGV %16) KDV DOVR HQWHUHG LQWR PDUNHWLQJ D.J UHDFK IRUZHWD
UDLOURDG DQG RXU FROOHFWLYH FXVWRPHUV

&RQVXPHU 3URGXFWYV

7TKH &RQVXPHU 3URGXFWYV [UHISHUNREQWHQHR/W BHRMOXHGEH FRIWP BAHKUH \ HDBQUG H Q C
FRQVLVWHG RI WKH IROORZLQJ EXVLQHVYV XQLWYV 'RPHVWLF ,QWHUPRGDO
([SHGLWHG 7UXFNORDG /HVV WKDQ 7UXFNORDG 3DUFHO ,QWHUQDWLRQDO ,

,QGXVWULDO 3URGXFWYV

7TKH ,QGXVWULDO 3URGXFWYV |SHURMIWEHNKVIIQMVH S HR X HEHRBHWP BAHIUH \ HDQJG H Q C
FRQVLVWHG RI WKH IROORZLQJ ILYH EXVLQHVY XQLWY &RQVWUXFWLRQ 3UFR
3ODVWLFV 3URGXFWV DQG )RRG DQG %YHYHUDJHYV

$IJULFXOWXUDO 3URGXFWV

7KH WUDQVSRUWDWLRQ RI $JUL BXQUWMQIW® LBIKRNG X HWY ¥ (SXUHRAIFHEPEHKWIH \HDU H
7TKHVH SURGXFWV LQFOXGH FRUQ ZKHDW HWKDQRO VR\EHDQV EXON IRRG
SURGXFWV VSHFLDOW\ JUDLQV PLOR EDUOH\ RDWV DQG U\H DQG PDOW

&RDO
7KH WUDQVSRUWDWLRQSRUFMRQUWHREWULEXWEICHWHFRB BMKH \HDWKHRRUIE WKD
SHUFRIQMO O RI %16)pV FRDO WRQV RULJLQDWLQJ IURP WKH 3RZGHU 5LYHU %l



[ZoEoH RII&RQWHQWV

*RYHUQPHQW 5HIXODWLRQ DQG /HILVODWLRQ

%16) 5DLOZD\pV UDLO RSHUDWLRQV DUH VXEMHFW WR WKH UHJXODWRU\ MXU
8QLWHG 6WDWHV 'HSDUWPHQW RI 7UDQVSRUWDWLRQ '27 WKH 2FFXSDWIL
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ (3% DV ZHOO DV RWKHU IHGHUDO
DIJHQFLHV IRU RSHUDWLRQV LQ &DQDGD 7KH 67% KDV MXULVGLFWLRQ RYHL
VHUYLFHV WKH VDOH RU DEDQGRQPHQW RI UDLO OLQHVY DSSOLFDWLRQV IF
ZLWK RU DFTXLVLWLRQ RI FRQWURO RI UDLO FRPPRQ FDUULHUV 7KH RXWF
EXVLQHVYV

'27 26+% DQG (3% KDYH MXULVGLFWLRQ XQGHU VHYHUDO IHGHUDO VWDW X}
DVSHFWV RI UDLO RSHUDWLRQV LQFOXGLQJ WKH WUDQVSRUWDWLRQ RI KD]
HQYLURQPHQWDO DVSHFWV RI UDLO RSHUDWLRQV LQ DUHDV QRW RWKHUZLV

JXUWKHU GLVFXVVLRQ LV LQFRUSRUDWHG E\ UHIHUHQFH IURP 1RWH WR WK

&RPSHWLWLRQ

7KH EXVLQHVV HQYLURQPHQW LQ ZKLFK %16) 5DLOZD\ RSHUDWHYV LV KLJK
GHUHJXODWHG PRWRU FDUULHUY DQG RWKHU UDLOURDGY DV ZHOO DV ULYH
RQ SULFH DQG VHUYLFH OHYHOV 7KH SUHVHQFH RI DGYDQFHG KLJK VH
LQIUDVWUXFWXUH DQG PLQLPDO HPSW\ PLOHDJH FRQWLQXHV WR DIIHFW W
HISDQVLRQ RI ORQJHU FRPELQDWLRQ YHKLFOHV FRXOG IXUWKHU HQFURDFK
UHPDLQ FRPSHWLWLYH %16) 5DLOZD\ DQG RWKHU UDLOURDGY FRQWLQXH W
WR LPSURYH SURGXFWLYLW\

$vV UDLOURDGY VWUHDPOLQH UDWLRQDOL]H DQG RWKHUZLVH HQKDQFH WKI
5DLOzZD\pV SULPDU\ UDLO FRPSHWLWRU LQ WKH ZHVWHUQ UHJLRQ RI WKH 8
&ODVV , UDLOURDGY DQG QXPHURXV UHJLRQDO UDLOURDGY DQG PRWRU FD
%16) 5DLOZD\



[ZoEoH RII&RQWHQWV

, WHP /IHIDO 3URFHHGLQJV

%HJIJLQQLQJ 0D\ VRPH VLPLODU FODVV DFWLRQ FRPSODLQWY ZHUH I
UDLO VKLSSHUV DJDLQVW %16) 5DLOZD\ DQG RWKHU &ODVV , UDLOURDGV D
UHVSHFW WR XQUHJXODWHG IUHLIJKW WUDQVSRUWDWLRQ VHUYLFHV LQ YLRC
XQVSHFLILHG WUHEOH GDPDJHVY 7KHVH FDVHV ZHUH FRQVROLGDWHG DQG
'LVWULFW RI &ROXPELD IRU FRRUGLQDWHG RU FRQVROLGDWHG SUHWULDO
/ILWLIJDWLRQ O0'/ 1R &RQVROLGDWHG DPHQGHG FODVV DFWLRQ FRPSOD
&0ODVV , UDLOURDGV LQ $SULO 2Q -XQH WKH 'LVWULFW &RXUW FH
DQG WKH RWKHU WKUHH &0ODVYV , UDLOURDGY DSSHDOHG WKH FODVYV FHUWL]
WKH 8 6 &RXUW RI $SSHDOV YDFDWHG WKH 'LVWULFW &RXUWpV FODVV FHUYV
&RXUW WR UHFRQVLGHU LWV GHFLVLRQ LQ OLJKW RI WKH 8QLWHG 6WDWHYV
WKH 'LVWULFW &RXUW KHOG D KHDULQJ WR GHWHUPLQH ZKHWKHU WR F
WKH SODLQWLIIVH PRWLRQ WR FHUWLI\ D FODVV 7KH SODLQWLIIV DSSHDOH(
6HSWHPEHU WKH 8 6 &RXUW RI $SSHDOV KHOG D KHDULQJ RQ WKH DSES
WKH 8 6 &RXUW RI $SSHDOV DIILUPHG WKH 'LVWULFW &RXUWpV GHQLDC
WKDW WKHVH DOOHJDWLRQV DUH ZLWKRXW PHULW DQG FRQWLQXHV WR YL.
LQGLYLGXDO SDUWLHYV LQYROYLQJ VXFK DOOHJDWLRQV 7KH &RPSDQ\ GRHV
PDWHULDO HIIHFW RQ LWV ILQDQFLDO FRQGLWLRQ UHVXOWYVY RI RSHUDWLRQ

, WHP OLQH 6DIHW\ 'LVFORVXUHYV

1RW DSSOLFDEOH



[ZoEoH RII&RQWHQWV

3DUW ,,

, WHP ODUNHW IRU 5HILVWUDQWMV &RPPRQ (TXLW\
SHODWHG 6WRFNKROGHU ODWWHUY DQG ,VVXHU 3XUFK

$00 Rl WKH PHPEHUVKLS LQWHUHVWYV LQ %XUOLQJWRQ 1RUWKHUQ 6DQWD )}
DQG WKHUHIRUH DUH QRW WUDGHG RQ DQ\ PDUNHW

, WHP ODQDIJHPHQWMY 1DUUDWLYH $QDO\VLV RI 5HYV X(

ODQDJHPHQWHY QDUUDWLYH DQDO\VLY UHODWHV WR WKH UHVXOWV RI RSHU
7KH SULQFLSDO RSHUDWLQJ VXEVLGLDU\ RI %16) LV %16) 5DLOZD\ WKURXJK
7KH IROORZLQJ QDUUDWLYH DQDO\VLV VKRXOG EH UHDG LQ FRQMXQFWLF
DFFRPSDQ\LQJ QRWHV

7KH IROORZLQJ QDUUDWLYH DQDO\VLV Rl UHVXOWV Rl RSHUDWLRQV LQFOXC
&RPSDQ\pV RSHUDWLQJ UHNRKIOMEHUQ VDG \BI OFR PISIBUHBN LY H D QDI HWREHRI WK

S5HYVXOWYV RI 2SHUDWLRQV

S5HYHQXHYV 6XPPDU\

7KH IROORZLQJ WDEOHYV SUHVHQW %16)uV UHYHQXH LQIRUPDWLRQ E\ EXVLQ!

SHYHQXHV LQ PLOCRLIRQW 8QLWV LQ WKRX\
<HDUV (QGHG 'HFHPEHHDUV (QGHG 'HFHPEHU

&RQVXPHU 3URGXFWYV
,QGXVWULDO 3URGXFWYV
$IJULFXOWXUDO 3URGXFWV
&RDO
7TRWDO IUHLJKW UHYHQXHYV
2ZWKHU UHYHQXHYV

7TRWDO RSHUDWLQJ UHYHQXHV

$YHUDJH 5HYHQXH 3HU &DU 8QLW
<HDUV (QGHG 'HFHPEHU

&RQVXPHU 3URGXFWYV
,QGXVWULDO 3URGXFWYV
$IJULFXOWXUDO 3URGXFWYV
&RDO

7TRWDO IUHLJKW UHYHQXHYV




[ZoEoH RII&RQWHQWV

)XHO 6 XUFKDUJHV

JUHLJKW UHYHQXHV LQFOXGH ERWK UHYHQXH IRU WUDQVSRUWDWLRQ VHUYL
DSSOLHG LW LV LQWHQGHG WR UHFRYHU %16) V LQFUHPHQWDO IXHO FRVWYV
DUH FDOFXODWHG GLITHUHQWO\ GHSHQGLQJ RQ WKH W\SH RI FRPPRGLW\ WL
SHUFHQW RI 5SHYHQXH DQG OLOHDJH %DVHG ,Q DGGLWLRQ LQ FHUWDLQ FRP
D WLPH SHULRG WKDW FDQ EH XS WR GD\V HDUOLHU ,Q D SHULRG Rl YROL
IXHO H[SHQVH DQG IXHO VXUFKDUJH PD\ GLIIHU VLIJQLILFDQWO\

7KH IROORZLQJ WDEOH SUHVHQWYV IXHO VXUFKDUJH DQG IXHO H[SHQVH LQIR

<HDUV (QGHG 'HFHPEHU

)XHO HPSHQVH
)XHO VXUFKDUJHV
P)YXHO H[SHQVH LQFOXGHV ORFRPRWLYH DQG QRQ ORFRPRWLYH IXHO

<HDU (QBHKWPEHU YV <HDU'H@GEREHU
SHYHQXHV

5HYHQXHV IRU WKHRHMBPRIUH GG ELODQR@FRIHDYHO RURSHUFBEBQWRPSDUHG Z
WKH \HD W RQBSEHHGEU 7KLV ZDV SULPDUS Y EQGHWMRVIBY HUDJH UHYHQXH SHU FD
WKH LPSDFW IURP KLJKHU IXHO VXUFKDUJH UHYHQXH G WBHUHSHEW KDYKRBUW X
YROXPH 5HYHQXH DPRXQWY DOVR LQFOXGHG WKH IROORZLQJ FKDQJHV EHW.:

¥ &RQVXPHU 3URGXFWV YROXPHV GHFUHDVHG SULPDULO\ GXH WR ORZH
FKDOOHQJHVY DQG ORZHU ZHVW FRDVW LPSRUWY GXULQJ WKH VHFRQG K

f ,QGXVWULDO 3URGXFWYV YROXPHV GHFUHDVHG SULPDULO\ GXH WR D GH
RI FUXGH E\ UDLO ORZHU EXLOGLQJ SURGXFWV VKLSPHQWY GXH WR OR
GXH WR QHWZRUN UDLO FKDOOHQJHVY SDUWLDOO\ RIIVHW E\ LQFUHDVH{

¥ $IJULFXOWXUDO 3URGXFWYV YROXPHYV GHFUHDVHG SULPDULO\ GXH WR OF
E\ KLJKHU YROXPHV RI GRPHVWLF JUDLQV UHQHZDEOH GLHVHO DQG IH

¥ 7KHUH ZHUH QR VLJQLILFDQW FKDQJHV LQ FRDO YROXPHV



[ZoEoH RII&RQWHQWV

([SHQVH 7DEOH

7KH IROORZLQJ WDEOH SUHVHQWYV %16)uV H[SHQVH LQIRUPDWLRQ LQ PLOOL

<HDUV (QGHG 'HFHPEHU

&RPSHQVDWLRQ DQG EHQHILWYV
)XHO
3XUFKDVHG VHUYLFHYV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
(TXLSPHQW UHQWYV
ODWHULDOV DQG RWKHU

7RWDO RSHUDWLQJ H[SHQVHYV

,QWHUHVW H[SHQVH
2WKHU LQFRPH H[SHQVH QHW
,QFRPH WD[ H[SHQVH

([SHQVHV

2SHUDWLQJ H[SHQVHV'HEW PEKH \HPHWUHQ GHG DQRIQQ FRHDVEL O RIRSHUFBEW
FRPSDUHG ZLWK WHAHPHEBU HQESNGIQLILFDQW LSRFWWBDR/GIXRI WK MW KH IROORZL
H[SHQVHV

f )XHO H[SHQVH LQFUHDVHG SULPDULO\ GXH WR KLJKHU DYHUDJH IXHO SL

t+ &RPSHQVDWLRQ DQG EHQHILWY H[SHQVH LQFUHDVHG SULPDULO\ GXH W
XQLRQ ODERU DJUHHPHQWY KLJKHU KHDOWK DQG ZHOIDUH FRVWV DQGC

f ODWHULDOV DQG RWKHU H[SHQVH LQFUHDVHG SULPDULO\ GXH WR JHQFt
DQG KLJKHU FDVXDOW\ DQG OLWLJDWLRQ FRVWYV

¥ 7KHUH ZHUH QR VLJQLILFDQW FKDQJHV LQ SXUFKDVHG VHUYLFHV GHSU

7TKHUH ZHUH QR VLJQLILFDQW FKDQJHV LQ LQWHUHVW H[SHQVH DQ&HRWHKGW
DQG SHUFRIQWKH \HEBNPHE®HG QG UHVSHFWLYHO\

$SSUR[LPDWHO\ Rl %16)uV HPSOR\HHV DUH PHPEHUV RI D ODERU XQLR(
ZHUH HQJDJHG LQ PXOWL SDUW\ QDWLRQDO QHJRWLDWLRQV IURP -DQXDU\

WKDW WLPHIUDPH IROORZHG E\ D UHOHDVH IURP WKH 1DWLRQDO OHGLDW
(PHUJHQF\ %RDUG 3(% LQ DFFRUGDQFH ZLWK WKH 5DLOZD\ /DERU $FW 7Kl
WKH EDUJDLQLQJ GLVSXWHV RQ $XJXVW THQWDWLYH DJUHHPHQWYV ED
XQLRQV LQ 6HSWHPEHU 7TKHUHDIWHU D PDMRULW\ RI WKH XQLRQV UD!
&RQJUHVYV 7KLV FRQFOXGHG WKH QDWLRQDO URXQG ZKLFK LV QRW VXEMHEFV



[ZoEoH RII&RQWHQWV

YRUZDUG /RRNLQJ ,QIRUPDWLRQ

7R WKH H[WHQW WKDW VWDWHPHQWY UHODWH WR WKH &RPSDQ\pV IXWXUI
HISHFWDWLRQV RI ILQDQFLDO RU RSHUDWLRQDO UHVXOWY RU UHIHU WR P/
ORRNLQJ® VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH IHGHUDO VHFXULWLH

JRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH D QXPEHU RI ULVNV DQG XQFH
PDWHULDOO\ )RU D GLVFXVVLRQ RI PDWHULDO ULVNV DQG XQFHUWDLQWLH
J)DFWRUV3® PSRUWDQW IDFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWV WR

$ (FRQRPLF DQG LQGX\PWDWHRR@O®LWEROYVH FKDQJHV LQ HFRQRPLF RU LQ
6WDWHY DQG JOREDOO\ YRODWLOLW\ LQ WKH FDSLWDO RU FUHGLW PDUNH
FDSLWDO FKDQJHV LQ FXVWRPHU GHPDQG HIIHFWV RI DGYHUVH HFRQRPL]
HIITHFWV GXH WR PRUH VWULQJHQW UHJXODWRU\ SROLFLHV VXFK DV WKH L
GHPDQG IRU FRDO RU JRYHUQPHQWDO WDULIIV RU VXEVLGLHVY WKDW FRXOG
QDWXUDO JDV RU RLO SULFHV RQ HQHUJ\ UHODWHG FRPPRGLWLHV GHPDQG
WKDW FRXOG DIIHFW WKH GHPDQG IRU GULOOLQJ SURGXFWYV DQG SURGXFW
PDWHULDOV WKH LPSDFW RI KLJK EDUULHUV WR HQWU\ IRU SURVSHFWLYH Q
FRPSHWLWLRQ DQG FRQVROLGDWLRQ ZLWKLQ WKH WUDQVSRUWDWLRQ LQGX
ODERU GLIILFXOWLHY LQFOXGLQJ VWRSSDJHV DIIHFWLQJ HLWKHU %16)pV R
VKLSPHQW

¥/HIDO OHJIJLVODWLYH DQG HYHHIXXRODPHRW VIIDFRIGR BXDQJIJHY LQ ODZV DQG
DIlHFWLQJ WUDLQ RSHUDWLRQV WKH PDUNHWLQJ RI VHUYLFHV RU UHJXOD\
DQG UDWH FODLPV VXEMHFW WR DGMXGLFDWLRQ FODLPV LQYHVWLJIJDWLRCQ
HFRQRPLF UHJXODWLRQ RI WKH UDLO LQGXVWU\ WKURXJK OHJLVODWLYH DF
TUDQVSRUWDWLRQ %RDUG LQ YDULRXV DUHDV LQFOXGLQJ UDWHV DQG V
SURFHHGLQJV ZLWK UHVSHFW WR UDLO RSHUDWLRQV RU FXUUHQW RU SDVW
LPSDFWHG E\ %16) RSHUDWLRQV ORVVHV UHVXOWLQJ IURP FODLPV DQG O
RFFXSDWLRQDO GLVHDVHV WKH UHOHDVH RI KD]JDUGRXVY PDWHULDOV HQYlI
UHVWULFWLRQV RU FDSV RU RWKHU FRQWUROV RQ WUDQVSRUWDWLRQ RI H
DIIHFW RSHUDWLRQV RU LQFUHDVH FRVWY WKH DYDLODELOLW\ RI DGHTXD
FKDQJHV LQ WD[ UDWHV DQG WD[ ODzV

F2SHUDWLQJFIKOFQWRHWVYLQ RSHUDWLQJ FRQGLWLRQVY DQG FRVWY RSHUDYV
FRQWURO WHFKQRORJ\ LQFOXGLQJ LQFUHDVHG FRPSOLDQFH RU RSHUDWLRC
SODQV GXH WR HQYLURQPHQWDO FRQFHUQV GLVUXSWLRQV WR %16)uV WHI
VXFK DV F\EHUVHFXULW\ LQWUXVLRQV XQDXWKRUL]J]HG DFFHVV WR RU PLVD
GDWD RU RSHUDWLRQDO GLVUXSWLRQV QHWZRUN FRQJHVWLRQ LQFOXGLQ
VHUYLFHY DQG HTXLSPHQW DV ZHOO DV SDQGHPLFV RU QDWXUDO HYHQWYV
PDGH RU RWKHU GLVUXSWLRQV RI %16)pV RU RWKHU UDLOURDGVH RSHUDWL(
Rl zDU RU WHUURULVP RQ WKH &RPSDQ\pV VAIVWHP RU RWKHU UDLOURDGVu V

7KH 5HILVWUDQW FDXWLRQV DJDLQVW SODFLQJ XQGXH UHOLDQFH RQ IRUZD
EDVHG RQ LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR LW DV RI WKH GDWH D
REOLJDWLRQ WR UHYLVH IRUZDUG ORRNLQJ VWDWHPHQWY WR UHIOHFW IXW
HYHQW WKH 5HJLVWUDQW GRHV XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQ
DGGLWLRQDO XSGDWHV ZLWK UHVSHFW WR WKDW VWDWHPHQW UHODWHG PI



[ZoEoH RII&RQWHQWV

,WHP $ 4XDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVX

&RPPRGLW\ 3ULFH 6HQVLWLYLW\

$V RHFHPEHU %16) PDLQWDLQHG IXHO LQYHQWRULHV IRU XVH LQ QRUPDO
RYHUDOO ILQDQFLDO SRVLWLRQ DQG WKHUHIRUH UHSUHVHQW QR VLJQLIL
WXUQRYHU DOVR UHGXFHVY PDUNHW H[SRVXUH VKRXOG IXHO LQYHQWRULHYV

LQWHUHVW 5DWH 6HQVLWLYLW\
$V RHFHPEHU WKH IDLU YDOXH RI %16)pV GHEW H[EO®RGLRQ@ ILQDQFH OHDV!

7KH IROORZLQJ WDEOH LV DQ HVWLPDWH RI WKH LPSDFW WR WKH IDLU YDO?

K\SRWKHWLFDO LQWHUHVW UDWH FKDQJHV GXULQJ W KHEDWHEG CRH GRBEW KO B )
'"HFHPEHU

6HQVLWLYLW\ $QDO\VLYV

+\SRWKHWLFDO &&KBQ@dH LQ )DLU 9DOXH
LQ ,QWHUHVW 5DWRWDO 'HEW

SHUFHQW GHFUHD¥HOOLRQ LQFUHDYV
SHUFHQW LQFUHD¥HOOLRQ GHFUHDYV

,QIRUPDWLRQ RQ WKH &RPSDQ\pV GHEW ZKLFK PD\ EH VHQVLWLYH WR LQWH
WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV



[ZoEoH RII&RQWHQWV

, WHP J)LODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU

7TKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV Rl %16) DQG VXEVLGLDU\ F
LOQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP DUH LQFOXGHG DV &

7KH IROORZLQJ GRFXPHQWY DUH ILOHG DV D SDUW RI WKLV UHSRUW

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

[EHSRUW R1 QGHSHQGHQW 5HIJIVWHUHG 3KEOLF $FFRXQWLQJ )LUP &&$2% .

[BRROVROI GDWHG 6WDWHPHQWY RI QFRPH IRU WKHI \HDUV HQGHG 'HIE-IPEHU

[BRROQVROI GDWHG 6WDWHPHQWY RI &RPSUHKHQVIYH QFRPHI|IRU WKHQHDUV H

[RROVROIGDWHG %DODQFH 6KHHWVYIDV RI '"HFHPEHU DQG O

[BRROQVROI GDWHG 6WDWHPHQWY RI &DVK YORZV IRU WKH \HDUV HQGH@ '"HFHPE

[BRROVRQOI GDWHG 6WDWHPHQWY RI &KDQJIHV 1 Q (TXI W\ IRIU WKH \HDUQ HQGHC

DRWHY WR &RQVROIGDWHG )LQDQFLDO 6WDWHPHQWYV O




[ZoEoH RII&RQWHQWV

SHSRUW RI QOGHSHQGHQW 5HIJLVWHUHG 3XEOLF

7R WKH 6ROH OHPEHU DQG WKH %RDUG RI 'LUHFWRUV F
%XUOLQJWRQ 1LRUWKHUQ 6DQWD )H //&

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWYV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWV R
&RPSDQ\ DV RI '"HFHPEHU DQG WKH UHODWHG FRQVROLGDWHG
FKDQJHV LQ HTXLW\ DQG FDVK IORZV IRU HDFK RI WKH WKUHH \HDUV LQ W
FROOHFWLYHO\ UHIHUUHG WR DV WKH 2ILQDQFLDO VWDWHPHQWYV?3 ,Q RXU
UHVSHFWV WKH ILQDQFLDO SRVLWLRQ RI WKH &RPSDQ\ DV RI '"THFHPEHU
IORZV IRU HDFK RI WKH WKUHH \HDUV LQ WKH SHULRG HQGHG 'HFHPEHU
DFFHSWHG LQ WKH 8QLWHG 6WDWHYV RI $PHULFD

%DVLV IRU 2SLQLRQ

7TKHVH ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVLELOLW\ RI WKH &RPSDQ
WKH &RPSDQ\pV ILQDQFLDO VWDWHPHQWY EDVHG RQ RXU DXGLWYV :H DUH D
$FFRXQWLQJ 2YHUVLIKW %RDUG 8QLWHG 6WDWHYV 3&%$2% DQG DUH UHTXIL
DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHYVY ODZV DQG WKH DSSOLF
&RPPLVVLRQ DQG WKH 3&%2%

‘H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGYV RI WKH
DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQF
HUURU RU IUDXG 7KH &RPSDQ\ LV QRW UHTXLUHG WR KDYH QRU ZHUH ZH
ILQDQFLDO UHSRUWLQJ $V SDUW RI RXU DXGLWV ZH DUH UHTXLUHG WR RE\
EXW QRW IRU WKH SXUSRVH RI HISUHVVLQJ DQ RSLQLRQ RQ WKH HIITHFWLYHC
$FFRUGLQJO\ ZH H[SUHVV QR VXFK RSLQLRQ

2XU DXGLWY LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV WKH ULVNV RI
WR HUURU RU IUDXG DQG SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG WR WK
HYLGHQFH UHJDUGLQJ WKH DPRXQWYV DQG GLVFORVXUHV LQ WKH ILQDQFLDC
SULQFLSOHV XVHG DQG VLIJQLILFDQW HVWLPDWHYVY PDGH E\ PDQDJHPHQW D"
VWDWHPHQWY ‘H EHOLHYH WKDW RXU DXGLWV SURYLGH D UHDVRQDEOH EDV

&ULWLFDO $XGLW ODWWHU

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWHU DULVL
ZDV FRPPXQLFDWHG RU UHTXLUHG WR EH FRPPXQLFDWHG WR WKH DXGLW F|
DUH PDWHULDO WR WKH ILQDQFLDO VWDWHPHQWY DQG LOQYROYHG RXU |
FRPPXQLFDWLRQ RI FULWLFDO DXGLW PDWWHUY GRHVY QRW DOWHU LQ DQ\ Z
ZH DUH QRW E\ FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHU EHORZ SU
DFFRXQWV RU GLVFORVXUHV WR ZKLFK LW UHODWHYV



[ZoEoH RII&RQWHQWV

3URSHUW\ DQG (TXLSPHQW ° 6HOl &RQVWUXFWHG $VVHWYV ° $SSURSULDWH &I
ILQDQFLDO VWDWHPHQWV

&ULWLFDO $XGLW ODWWHU "HVFULSWLRQ

7TKH &RPSDQ\ VHOI FRQVWUXFWYVY SRUWLRQV RI LWV WUDFN VWUXFWXUH DQ
FDSDFLW\ HQKDQFH WKH VDIHW\ RU HIILFLHQF\ RI RSHUDWLRQV H[WHQG W
EHQHILW RU SURYLGH QHZ VHUYLFH RIITHULQJV WR FXVWRPHUYV DUH FDSLWD
LQGLUHFW FRVWY WKDW FOHDUO\ UHODWH WR FDSLWDO SURMHFWY DUH DO
QRUPDO UHSDLUVY DQG PDLQWHQDQFH RSHUDWLQJ H[SHQVH YHUVXV FRVWYV \
JRU WKH \HDU HQGHG 'HFHPEHU WKH &RPSDQ\ V FDSLWDO H[SHQGLW
FROQVWUXFWHG DVVHWYV ZDV ELOOLRQ

‘H LGHQWLILHG WKH FDSLWDOL]DWLRQ RI FRVW DGGLWLRQV WR VHOI FRQ\
VLIQLILFDQW MXGJIJHPHQWY ZKHQ HYDOXDWLQJ ZKHWKHU WKH FRVWV VKRX(
VSHFLILF SURMHFW WKH FRVWVYV DUH DVVLIQHG WR PHHW WKH JHQHUDO(
FDSLWDOL]DWLRQ 7KLV UHTXLUHG D KLJK GHJUHH RI DXGLWRU MXGJHPHQW
WKH FULWHULD IRU FRVW FDSLWDOL]DWLRQ DQG WR HYDOXDWH WKH VXIILFL

+RZ WKH &ULWLFDO $XGLW ODWWHU :DV $GGUHVVHG LQ WKH $XGLW
2XU DXGLW SURFHGXUHV WR WHVW PDQDJHPHQWPV MXGJHPHQWY LQFOXGHG

tf :H HYDOXDWHG WKH &RPSDQ\ V FDSLWDOL]DWLRQ SROLF\ LQ DFFRUGDQ(
8QLWHG 6WDWHV RI $PHULFD

¥ :H REWDLQHG WKH GHWDLO RI DOO SURSHUW\ DGGLWLRQV IRU WKH \H
DVVHWY VHOIl FRQVWUXFWHG E\ WKH &RPSDQ\ IURP DVVHWYVY SXUFKDVH!
VHOHFWLRQV IURP WKH VHOI FRQVWUXFWHG DVVHW GHWDLO DQG REW
VXSSRUWLQJ GRFXPHQWYV

¥ :H DVWHVVHG ZKHWKHU WKH QDWXUH RI WKH VHOHFWHG FRVW UHDVRQ
ZDV FKDUJHG

$ :H LQTXLUHG ZLWK LQGLYLGXDOV LQ WKH &RPSDQ\pV HQJLQHHULQJ DC
SURMHFWVY WKDW ZHUH VHOHFWHG IRU WHVWLQJ WR GHWHUPLQH LI LW
SURMHFW WKDW VKRXOG EH FDSLWDOL]HG

¥ :HHYDOXDWHG PDQDJHPHQWpV MXGIJHPHQW WKDW WKH VHOHFWHG FRV
FDSLWDOL]HG DV DQ DVVHW EDVHG RQ WKH QDWXUH RI WKH SURMHFW

VI(12,77( 728&+( 113

JRUW :RUWK 7H[DV
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\pV DXGLWRU VLQFH



[Zoeon rilarRQWHQWY
%XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& DQG 6XEVLGLDULHV

&RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH

,Q PLOOLRQYV

<HDUV HQGHG 'HFHPEHU

SHYHQXHV
2SHUDWLQJ H[SHQVHYV
&RPSHQVDWLRQ DQG EHQHILWYV
)XHO
3XUFKDVHG VHUYLFHV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
(TXLSPHQW UHQWYV
ODWHULDOV DQG RWKHU
7RWDO RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH
,QWHUHVW H[SHQVH
2WKHU LQFRPH H[SHQVH QHW
,QFRPH EHIRUH LQFRPH WD[HV
,QFRPH WD[ H[SHQVH
1HW LQFRPH

6HH DFFRPSDQ\LQJ 1RWHV WR &RQVROLGDWHG )LQDQFLDO



[Zoeon rilarRQWHQWY
%XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& DQG 6XEVLGLDULHV

&RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH ,QF

,Q PLOOLRQYV

<HDUV HQGHG 'HFHPEHU

1HW LQFRPH

2ZWKHU FRPSUHKHQVLYH LQFRPH

&KDQJH LQ SHQVLRQ DQG UHWLUHH KHDOWK DQG ZHOIDUH EHQHILWY QH\
WD

&KDQJH LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV RI
HTXLW\ PHWKRG LQYHVWHHYV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WDJ[
7TRWDO FRPSUHKHQVLYH LQFRPH

6HH DFFRPSDQ\LQJ 1RWHV WR &RQVROLGDWHG )LQDQFLDO



[Zoeon rilarRQWHQWY
%XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& DQG 6XEVLGLDULHV

&RQVROLGDODPWHKG HYD/O D Q

,Q PLOOLRQYV

'"HFHPEHU 'HFHPEHU

$VVHWYV
&EXUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWYV UHFHLYDEOH QHW
ODWHULDOV DQG VXSSOLHYV
2ZWKHU FXUUHQW DVVHWYV
7TRWDO FXUUHQW DVVHWYV

HUW\ DQG HTXLSPHQW QHW RI DAFX®XODWHG GHSUHFLDWLRQ RI
HFWLYHO\

ZLOO

2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV
2WKHU DVVHWYV

7TRWDO DVVHWYV

URSHU
UHVSHF
*RRG

JLDELOLWLHV DQG (TXLW\
&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHYV
/JRQJ WHUP GHEW DQG ILQDQFH OHDVHV GXH ZLWKLQ RQH \HDU
7RWDO FXUUHQW OLDELOLWLHYV

/JRQJ WHUP GHEW DQG ILQDQFH OHDVHYV
'HIHUUHG LQFRPH WD[HV
2SHUDWLQJ OHDVH OLDELOLWLHYV
&DVXDOW\ DQG HQYLURQPHQWDO OLDELOLWLHYV
3HQVLRQ DQG UHWLUHH KHDOWK DQG ZHOIDUH OLDELOLW\
2WKHU OLDELOLWLHV
7RWDO OLDELOLWLHYV
&RPPLWPHQWY DQG FRQWLQJHQFLHV VHH 1RWH
(TXLW\
OHPEHUUV HTXLW\
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVYV
7RWDO HTXLW\
7RWDO OLDELOLWLHY DQG HTXLW\

6HH DFFRPSDQ\LQJ 1RWHV WR &RQVROLGDWHG )LQDQFLDO



[Zoeon rilarRQWHQWY
%XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& DQG 6XEVLGLDULHV

&RQVROLGDWHG 6WDWHPHQWY RI &DVK J)ORZV

,Q PLOOLRQYV

<HDUV HQGHG 'HFHPEHU

2SHUDWLQJ $FWLYLWLHV
I1HW LQFRPH

$GMXVWPHQWY WR UHFRQKISWUHR QIHSH U BHAREX) WR QHW FDV
DFWLYLWLHYV

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
'"HIHUUHG LQFRPH WD[HV
/JRQJ WHUP FDVXDOW\ DQG HQYLURQPHQWDO OLDELOLWLHV QHW
2WKHU QHW
&KDQJHV LQ FXUUHQW DVVHWYV DQG OLDELOLWLHYV
$FFRXQWV UHFHLYDEOH QHW
ODWHULDOV DQG VXSSOLHYV
2WKHU FXUUHQW DVVHWYV
$FFRXQWV SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHYV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

,QYHVWLQJ $FWLYLWLHV
&DSLWDO H[SHQGLWXUHVY H[FOXGLQJ HTXLSPHQW
$FTXLVLWLRQ RI HTXLSPHQW
3XUFKDVHV RI LOQYHVWPHQWY DQG LQYHVWPHQWY LQ WLPH GHSRVLWYV
SURFHHGV IURP VDOHVY RI LQOYHVWPHQWY DQG PPWXULWLHYV RI WLPH GHSRVI
2ZWKHU QHW

1HW FDVK XVHG IRU LQYHVWLQJ DFWLYLWLHV

JLQDQFLQJ $FWLYLWLHV
3URFHHGV IURP LVVXDQFH RI ORQJ WHUP GHEW
3D\PHQWV RQ ORQJ WHUP GHEW DQG ILQDQFH OHDVHYV
&DVK GLVWULEXWLRQV
2WKHU QHW

1HW FDVK XVHG IRU ILQDQFLQJ DFWLYLWLHV
,QFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV

%HJLQQLQJ Rl SHULRG

(QG RI SHULRG

6XSSOHPHQWDO &DVK )ORZ ,QIRUPDWLRQ

,QWHUHVW SDLG QHW RI DPRXQWY FDSLWDOL]HG
&DSLWDO LQYHVWPHQWY DFFUXHG EXW QRW \HW SDLG
,QFRPH WD[HV SDLG QHW RI UHIXQGYV

1RQ FDVK DVVHW ILQDQFLQJ

6HH DFFRPSDQ\LQJ 1RWHV WR &RQVROLGDWHG )LQDQFLDO



[Zoeon rilarRQWHQWY
%XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& DQG 6XEVLGLDULHV

&RQVROLGDWHG 6WDWHPHQWY Rl &KDQJHV LQ (TXLW\

,Q PLOOLRQYV

$FFXPXODWHG
2WKHU
OHPEHURRPSUHKHQVLYH7RWDO
(TXLW\,QFRPH /RVV (TXLW\

%DODQFH DV RI '"HFHPEHU

&DVK GLVWULEXWLRQV

&RPSUHKHQVLYH LQFRPH ORVV QHW RI WD]
%DODQFH DV RI '"HFHPEHU

&DVK GLVWULEXWLRQV

&RPSUHKHQVLYH LQFRPH ORVV QHW RI WD]
%DODQFH DV RI '"HFHPEHU

&DVK GLVWULEXWLRQV

&RPSUHKHQVLYH LQFRPH ORVV QHW RI WD]
%DODQFH DV RI '"HFHPEHU

I+

I+

I+

6HH DFFRPSDQ\LQJ 1RWHV WR &RQVROLGDWHG )LQDQFLDO



[ZoEoH RII&RQWHQWV

%XUOLQIJWRQ 1RUWKHUQ 6DQWD )H //& DQG 6XEVLGLDULHV

1RWHVY WR &4RQVROLGDWHG )LQDQFLDO 6WDWHP

7KH &RPSDOQ\

%XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& LV D KROGLQJ FRPSDQ\ WKDW FRQG.
RWKHU WKDQ WKURXJK LWV LQWHUHVWY LQ LWV VXEVLGLDULHV %16)uV SUL
RQH RI WKH ODUJHVW UDLOURDG QHWZRUNYV RYQHUR UWRKX$AH BLPB V%RLI6 W 5 DIEC
PXOWLSOH PDLQ WUDFNV \D V& DWIDWV ND\Q 0 GBEXVRDR RN DWESWU RYR Q RIS W U DKLLRX
WUDQVSRUWDWLRQ VHUYLFHV VHJPHQW %16) 5DLOZD\ WUDQVSRUWV D Z
WUDQVSRUWDWLRQ Rl &RQVXPHU 3URGXFWV ,QGXVWULDO 3URGXFWV $JU
DJULFXOWXUDO DQG QDWXUDO UHVRYUFAHH O®G K M@MWU AN Q BKH B K HFERESHNF MIN. X W
RI WRWDO IUHLJKW UHY HHFHP\E HRIU WIKH YHD&RBYBEGGDWHG )LQDQFLDO 6WDW
5DLOZD\ DQG RWKHU PDMRULW\ RZQHG VXEVLGLDULHV DOO Rl ZKLFK DUH V

%XUOLQJWRQ 1RUWKHUQ 6DQWD )H &RUSRUDWLRQ ZDV LQFRUSRUDWHG LQ V

%HUNVKLUH +DWKDZD\ ,QF D 'HODZDUH F RSIWRRIQVLIRI) R %WV N\DIQLGJLHD J
%XUOLQJWRQ 1RUWKHUQ 6DQWD )H &RUSRUDWLRQ FRPPRQ VWRFN WKDW LW
WKH PHUJHU OHUJHU RI D %HUNVKLUH ZKROO\ RZQHG PHUJHU VXEVLGLDU\
VXUYLYLQJ HQWLW\ UHQDPHG %XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& %H!I
HVWDEOLVK D QHZ DFFRXQWLQJ EDVLV IRU %16) EHJLQQLQJ DV RI JHEUXDU\
%16) KDVRR®AOGHU RI LWV PHPEHUVKLS LQWHUHVWV

6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

BULQFLSOHV RI &RQVROLGDWLRQ

7KH & RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGH WKH DFFRXQWV RI
ILQDQFLDO LQWHUHVW LQFOXGLQJ LWV SULQFLSDO RSHUDWLQJ VXEVLGLDU
EHHQ HOLPLQDWHG ,QYHVWPHQWY LQ FRPSDQLHV WKDW DUH QRW PDMRULW
PHWKRG LI WKH &RPSDQ\ KDV WKH DELOLW\ WR H[HUFLVH VLJQLILFDQW LQI(
&RPSDQ\ DOVR HYDOXDWHV LWV OHVV WKDQ PDMRULW\ RZQHG LQYHVWPHQW
Rl YDULDEOH LQWHUHVW HQWLWLHV :H FXUUHQWO\ KDYH QR LQYHVWPHQWV

8VH RI (VWLPDWHYV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK JHQ
$PHULFD *$$3 UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHYV DQG DVVXPS
OLDELOLWLHY DQG GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLH
UHYHQXHV DQG H[SHQVHV GXULQJ WKH SHULRGV SUHVHQWHG 7KHVH HYV
PDQDJHPHQW $FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWHYV

S5HYHQXH 5HFRJQLWLRQ

7KH &RPSDQ\pV SULPDU\ VRXUFH RI UHYHQXH LV IUHLJKW UDLO WUDQVSRUYV
&RPSDQ\ LV WR PRYH IUHLJKW IURP D SRLQW RI RULJLQ WR D SRLQW RI GHV
UHSUHVHQWHG E\ ELOOV RI ODGLQJ ZKLFK FUHDWH D VHULHV Rl GLVWLQFW
7KH UHYHQXHV IRU HDFK SHUIRUPDQFH REOLJDWLRQ DUH EDVHG RQ YDULRX
GHVWLQDWLRQ SDLU DQG FRQWUDFW LQFHQWLYHV ZKLFK DUH RXWOLQHG L
LQWHUOLQH IRUHLJQ URDG DJUHHPHQWY DQG SULFLQJ TXRWHV 7KH WUDQ\
D FHUWDLQ RULJLQ WR D FHUWDLQ GHVWLQDWLRQ

7KH DVVRFLDWHG IUHLJKW UHYHQXHV DUH UHFRJQL]JHG RYHU WLPH DV WKFE
UHFHLYHV DQG FRQVXPHV WKH EHQHILWY RI WKH VHUYLFH 7KH &RPSDQ\ U
FRPSOHWHG DV Rl WKH EDODQFH VKHHW GDWH %LOOV IRU IUHLJKW WUDQVS
WKLUW\ GD\V RU OHVV $V D UHVXOW QR VLJQLILFDQW FRQWUDFW DVVHW\
&RPSDQ\pV UHYHQXH DUUDQJHPHQWYV



[ZoEoH RII&RQWHQWV

&XVWRPHU LQFHQWLYHV ZKLFK DUH SULPDULO\ SURYLGHG IRU VKLSSLQJ D
ORFDWLRQV DUH UHFRUGHG DV D UHGXFWLRQ WR UHYHQXH RQ D SUR UDWD
VPDOO SRUWLRQ RI FXVWRPHU LQFHQWLYH DJUHHPHQWY KDYH D FRPSRQHQ
OHYHOV RI YROXPHV UHVXOWLQJ LQ YDULDEOH FRQVLGHUDWLRQ 7R GHWHL
WKH DPRXQW RI YDULDEOH FRQVLGHUDWLRQ DW HDFK UHSRUWLQJ SHULRG X
DV HFRQRPLF DQG RWKHU LQGLFDWRUV 7KHVH LQFHQWLYHY DUH UDWDEO\
FXVWRPHU ZLOO VKLS XQGHU WKH FXVWRPHU LQFHQWLYH DJUHHPHQW %F
OLDELOLWLHYV UHVXOWLQJ IURP WKHVH W\SHV RI FXVWRPHU LQFHQWLYHV DU

2WKHU UHYHQXHV DUH SULPDULO\ JHQHUDWHG IURP D ZKROO\ RZQHG QR
WUDQVSRUWDWLRQ VHUYLFHVY DQG IURP DFFHVVRULDO VHUYLFHV SURYLGHG
7KH YDVW PDMRULW\ RI UHYHQXHV JHQHUDWHG E\ WKH QRQ UDLO ORJLVW
SHUIRUPHG DQG DFFHVVRULDO UHYHQXHV DUH UHFRJQL]JHG ZKHQ WKH VHUY

$FFRXQWY 5HFHLYDEOH 1HW

$FFRXQWYV UHFHLYDEOH QHW LQFOXGHV DFFRXQWYV UHFHLYDEOH UHGXFHG E
LV EDVHG RQ H[SHFWHG FROOHFWLELOLW\ 5HFHLYDEOHV DUH ZULWWHQ RI
HIKDXVWHG

&DVK DQG &DVK (TXLYDOHQWYV
$00 VKRUW WHUP LQYHVWPHQWY ZLWK PDWXULWLHV RI GD\V RU OHVYV IUF
HTXLYDOHQWY DUH VWDWHG DW FRVW ZKLFK DSSUR[LPDWHY PDUNHW YDOX'}

ODWHULDOV DQG 6XSSOLHYV
ODWHULDOV DQG VXSSOLHV ZKLFK FRQVLVW PDLQO\ RI UDLO WLHV DQG R!
HTXLSPHQW DV ZHOO DV GLHVHO IXHO DUH YDOXHG DW WKH ORZHU RI DYHL

*RRGZLOO

*RRGZLOO LV WKH H[FHVV RI WKH FRVW RI DQ DFTXLUHG HQWLW\ RYHU WKH
DVVXPHG *RRGZLOO LV WHVWHG IRU LPSDLUPHQW DQQXDOO\ RU PRUH IUHT
DPRXQW PD\ QRW EH UHFRYHUDEOH $ JRRGZLOO LPSDLUPHQW ORVV ZRXOG
UHSRUWLQJ XQLW H[FHHGV LWV IDLU YDOXH OLPLWHG WR WKH WRWDO DPRX

6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU IXUWKHU

BURSHUW\ DQG (TXLSPHQW 1HW

%16)pVY UDLOURDG RSHUDWLRQV DUH KLJKO\ FDSLWDO LQWHQVLYH DQG LWV
FRQWLQXRXV EDVLV %16) VHOI FRQVWUXFWY SRUWLRQV RI LWV WUDFN VWI
%16) GHYHORSV D FDSLWDO SURJUDP LQWHQGHG WR HQDEOH %16) WR LQFUL
HIWHQG WKH XVHIXO OLIH RU LQFUHDVH WKH YDOXH RI LWV DVVHWY JDLQ
&RVWYV DUH FDSLWDOL]HG LI WKH\ PHHW WKHVH FULWHULD DV ZHOO DV WKH
SXUFKDVHG RU FRQVWUXFWHG WKURXJKRXW WKH \HDU DORQJ ZLWK DOO FR
DGGLWLRQ WR GLUHFW ODERU DQG PDWHULDOV LQGLUHFW FRVWYVY WKDW FO
PDLQWHQDQFH DUH FKDUJHG WR RSHUDWLQJ H[SHQVH DV LQFXUUHG

URSHUW\ DQG HTXLSPHQW DUH VWDWHG DW FRVW DQG DUH GHSUHFLDWHG
JURXS PHWKRG RI GHSUHFLDWLRQ LQ ZKLFK DOO LWHPV ZLWK VLPLODU FKEL
DVVHW FODVVHYVY DQG GHSUHFLDWHG XVLQJ FRPSRVLWH GHSUHFLDWLRQ UDV
WKUHH \HDUV IRU HTXLSPHQW DQG HYHU\ VL[ \HDUV IRU WUDFN VWUXFWXU
SURVSHFWLYHO\

7TKHVH GHWDLOHG VWXGLHV IRUP WKH EDVLV IRU WKH &RPSDQ\pV FRPSRVL
IDFWRUYV
f 6WDWLVWLFDO DQDO\WVLV RI KLVWRULFDO SDWWHUQV RI XVH DQG UHWL|
f (YDOXDWLRQ RI DQ\ H[SHFWHG FKDQJHV LQ FXUUHQW RSHUDWLRQV DQG
f (YDOXDWLRQ RI WHFKQRORJLFDO DGYDQFHY DQG FKDQJHV WR PDLQWHOC
¥ ([SHFWHG vDOYDJH WR EH UHFHLYHG XSRQ UHWLUHPHQW
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8QGHU JURXS GHSUHFLDWLRQ WKH KLVWRULFDO FRVW QHW RI VDOYDJH RI
FRXUVH RI EXVLQHVYVY LV FKDUJHG WR DFFXPXODWHG GHSUHFLDWLRQ DQG
DVVHWYV LV HVWLPDWHG DV LW LV LPSUDFWLFDEOH WR WUDFN LQGLYLGXDO
E\ GHIODWLQJ FXUUHQW FRVWYV XVLQJ WKH 3URGXFHU 3ULFH ,QGH[ 33, RU
PDMRU FRVWV RI WKH LWHPV FRPSULVLQJ WKH DVVHW FODVVHV %HFDXVH
UHWLUHPHQW SURFHVVHV DQG EHFDXVH LW LV LPSRVVLEOH WR SUHFLVHO\
FRPSOHWHO\ UHWLUHG %16) PRQLWRUV WKH HVWLPDWHG VHUYLFH OLYHV |
HDFK DVVHW FODVV WR HQVXUH LWV GHSUHFLDWLRQ UDWHYV DUH DSSURSULL

JRU UHWLUHPHQWY RI GHSUHFLDEOH DVVHW FODVVHV WKDW GR QRW RFFXU
LQ RSHUDWLQJ H[SHQVH LI WKH UHWLUHPHQW L LV XQXVXDO LL LV VL
UHWLUHPHQW SURILOH LGHQWLILHG WKURXJK %16)pV GHSUHFLDWLRQ VWXG|
DUH UHFRJQL]JHG DW WKH WLPH RI WKHLU RFFXUUHQFH 'XULQJ WKH WKUH
UHFRJQL]HG GXH WR WKH UHWLUHPHQW RI GHSUHFLDEOH DVVHWYV

/IRQJ OLYHG DVVHWYVY DUH UHYLHZHG IRU LPSDLUPHQW ZKHQ HYHQWY RU FKD!
DVVHW PD\ QRW EH UHFRYHUDEOH ,I LPSDLUPHQW LQGLFDWRUYV DUH SUHVI
WKDQ WKH FDUU\LQJ YDOXH RI WKH ORQJ OLYHG DVVHWY WKH FDUU\LQJ YI
GLVFRXQWHG FDVK IORZV

I[HDVHV

7KH &RPSDQ\ KDV VXEVWDQWLDO OHDVH FRPPLWPHQWY IRU ORFRPRWLYHYV
SURSHUW\ 0DQ\ RI WKH &RPSDQ\pV OHDVHV SURYLGH WKH RSWLRQ WR SXUF
SULFH DW WKH HQG Rl WKH OHDVH DQG VRPH OHDVHV LQFOXGH HDUO\ E>
&RPSDQ\pY OHDVHV LQFOXGH ERWK IL[HG UDWH DQG IDLU PDUNHW YDOXH UH

$V WKH LPSOLFLW LQWHUHVW UDWH LV QRW UHDGLO\ DYDLODEOH IRU PRVW
EDVHG RQ LQIRUPDWLRQ DYDLODEOH DW FRPPHQFHPHQW GDWH LQFOXGLQJ
7KH &RPSDQ\ KDV RSHUDWLQJ OHDVH DJUHHPHQWY WKDW FRQWDLQ ERWK

DFFRXQWHG IRU DV D VLQJOH OHDVH FRPSRQHQW %16) KDV DSSOLHG WKH V
VKRUW WHUP OHDVHV DUH QRW UHFRJQL]JHG RQ WKH &RQVROLGDWHG %DOL
WUDQVDFWLRQV DUH QRW VLJQLILFDQW

$VVHWYV KHOG XQGHU ILQDQFH OHDVHY DUH UHFRUGHG DW WKH QHW SUHVH
OHDVH $PRUWL]DWLRQ H[SHQVH IRU ILQDQFH OHDVHVY DV ZHOO DV OHDVHK
RYHU WKH VKRUWHU RI WKH HVWLPDWHG XVHIXO OLYHV RI WKH DVVHWYV RU \

30DQQHG ODMRU ODLQWHQDQFH $FWLYLWLHYV

%16) XWLOL]JHV WKH GHIHUUDO PHWKRG RI DFFRXQWLQJ IRU OHDVHG ORFRP
RI WKH HQJLQH DQG UHODWHG FRPSRQHQWYV WR H[WHQG WKH XVHIXO OLIH R
SURSHUW\ DQG HTXLSPHQW QHW LQ WKH &RQVROLGDWHG %DODQFH 6KHHW:'
OLQH PHWKRG XQWLO WKH QH[W RYHUKDXO LV SHUIRUPHG

(QYLURQPHQWDO /LDELOLWLHV

/ILDELOLWLHYV IRU HQYLURQPHQWDO FOHDQXS FRVWYV DUH LQLWLDOO\ UHFR
SUREDEOH DQG UHDVRQDEO\ HVWLPDEOH 6XEVHTXHQW DGMXVWPHQWYV WR 1
LQIRUPDWLRQ GHYHORSHG LQ VXEVHTXHQW SHULRGV (VWLPDWHV IRU WKHV

SHUVRQDO ,QMXU\ &0DLPYV

/ILDELOLWLHV IRU SHUVRQDO LQMXU\ FODLPV DUH LQLWLDOO\ UHFRUGHG ZzZK
6XEVHTXHQW DGMXVWPHQWV WR LQLWLDO HVWLPDWHYV DUH UHFRUGHG D\
VXEVHTXHQW SHULRGYV /LDELOLWLHV UHFRUGHG IRU XQDVVHUWHG SHUVRQL
LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH (VWLPDWHV RI OLDELOLWLHV IRU SHI
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.QFRPH 7D[HV
'"HIHUUHG WD[ DVVHWVY DQG OLDELOLWLHV DUH PHDVXUHG XVLQJ WKH WD[

GHIHUUHG WD[ DVVHW RU OLDELOLW\ LV H[SHFWHG WR EH UHDOL]JHG RU SDL
UDWH WR EH DSSOLHG WR WKH UHYHUVDO RI GHIHUUHG WD[ DVVHWYVY DQG C
DOORZDQFHVY DUH HVWDEOLVKHG WR UHGXFH GHIHUUHG WD[ DVVHWYV LI LW L
QRW EH UHDOL]JHG %16) KDV QRW UHFRUGHG D YDOXDWLRQ DOORZDQFH DV
WKH IXWXUH ,QYHVWPHQW WD[ FUHGLWY DUH DFFRXQWHG IRU XVLQJ WKH IC

7KH &RPSDQ\ UHFRJQL]HV WKH WD[ EHQHILW IURP DQ XQFHUWDLQ WD[ SRVL
ZLOO EH VXVWDLQHG RQ H[DPLQDWLRQ E\ WKH WD[LQJ DXWKRULWLHV EDV|
UHFRJQL]JHG LQ WKH ILQDQFLDO VWDWHPHQWY IURP VXFK D SRVLWLRQ DUH F
SHUFHQW OLNHOLKRRG RI EHLQJ UHDOL]HG XSRQ XOWLPDWH VHWWOHPHQW

%16) LV LQFOXGHG LQ WKH 8 6 FRQVROLGDWHG IHGHUDO LQFRPH WD[ UHWX
VWDWH ORFDO DQG IRUHLJQ MXULVGLFWLRQV DV DSSOLFDEOH %16)uVv WI
EDVLVY DQG DOO RI LWV FXUUHQW IHGHUDO LQFRPH WD[HV SD\DEOH LV UHPL

(PSOR\PHQW %HQHILW 30DQV

7KH &RPSDQ\ HVWLPDWHY OLDELOLWLHV DQG H[SHQVHV IRU SHQVLRQ DQG U
RQ KLVWRULFDO LQIRUPDWLRQ FXUUHQW LQIRUPDWLRQ DQG HVWLPDWH
DVVXPSWLRQV XVHG LQ WKH YDOXDWLRQ RI SHQVLRQ DQG RU UHWLUHH KHI
DVVHWV GLVFRXQW UDWH UDWH RI LQFUHDVH LQ FRPSHQVDWLRQ OHYHOV

)DLU 9DOXH OHDVXUHPHQWYV

$V GHILQHG XQGHU DXWKRULWDWLYH DFFRXQWLQJ JXLGDQFH IDLU YDOXH

wubDQVIHU D OLDELOLW\ EHWZHHQ PDUNHW SDUWLFLSDQWY LQ WKH SULQFL
PDUNHW H[LVWV $GMXVWPHQWV WR WUDQVDFWLRQ SULFHVY RU TXRWHG PD!
RUGHU WR HVWLPDWH IDLU YDOXH 'LIITHUHQW YDOXDWLRQ WHFKQLTXHV PD\
WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OL
EH LOQGHSHQGHQW NQRZOHGJHDEOH DEOH DQG ZLOOLQJ WR WUDQVDFW DC
LV FRQVLGHUHG LQ GHWHUPLQLQJ WKH IDLU YDOXH RI OLDELOLWLHV &RQV
XVHG WR GHYHORS WKH HVWLPDWHY RI IDLU YDOXH $FFRUGLQJO\ HVWLPD\
RI WKH DPRXQWYVY WKDW FRXOG EH UHDOL]HG LQ D FXUUHQW RU IXWXUH PDUI

7TKH DXWKRULWDWLYH DFFRXQWLQJ JXLGDQFH VSHFLILHVY D WKUHH OHYHO K
FRQVLVWHQF\ FODULW\ DQG FRPSDUDELOLW\ LQ IDLU YDOXH PHDVXUHPHQW

¥ /HYHO °4XRWHG SULFHV IRU LGHQWLFDO DVVHWYVY RU OLDELOLWLHV LQ
WKH PHDVXUHPHQW GDWH

¥ /HYHO °4XRWHG SULFHV IRU VLPLODU DVVHWY RU OLDELOLWLHV LQ DF
OLDELOLWLHYV LQ PDUNHWY WKDW DUH QRW DFWLYH DQG PRGHO GHUL
PDUNHW GDWD

¥ /HYHO °9DOXDWLRQV GHULYHG IURP YDOXDWLRQ WHFKQLTXHV LQ ZKLF|

SFFRXQWLQJ SBURQRXQFHPHQWYV

,Q 1RYHPEHU WKH )$6% LVVXHG $FFRXQWLQJ 6WDQGDUGYV 8SGDWH 1R
7TRSLF 'LVFORVXUHV E\ %XVLQHVV (QWLWLHYV DERXW *RYHUQPHQW $V
DGGLWLRQDO GLVFORVXUHV DERXW WUDQVDFWLRQV ZLWK D JRYHUQPHQW
DFFRXQWLQ@JILPRBERSWHG WKH VWDQGDUG DV RI '"HFHPEHU $GRSWLR
LPSDFW RQ WKH &RPSDQ\ V 4RQVROLGDWHG )LQDQFLDO 6WDWHPHQW GLVFOT
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SHYHQXH IURP &4RQWUDFWYV ZLWK &XVWRPHUYV

7KH &RPSDQ\ GLVDJJUHIJDWHYVY UHYHQXH IURP FRQWUDFWY ZLWK FXVWRPHUV
WKH WA\SHV RI SURGXFWYV WUDQVSRUWHG LQ PLOOLRQYV

<HDUV HQGHG 'HFHPEHU

&RQVXPHU 3URGXFWYV
,QGXVWULDO 3URGXFWYV
$IJULFXOWXUDO 3URGXFWV
&RDO

7TRWDO IUHLIJKW UHYHQXHYV
1RQ UDLO ORJLVWLFV VXEVLGLDU\
$FFHVVRULDO DQG RWKHU

7TRWDO RWKHU UHYHQXHV

7TRWDO RSHUDWLQJ UHYHQXHV

&RQWUDFW DVVHWY DQG OLDELOLWLHY DUH LPPDWHULDO S5HFHLYDEOHV IUR
QHW RQ WKH &RQVROLGDWHGZFHAEEHQFH @& HHW VE LSVOE ELOOCLHRVQSHFWLYH
UHSUHVHQW QHW UHFHLYDEOHV IURP FRQWUDFWYVY ZLWK FXVWRPHUV

5HPDLQLQJ SHUIRUPDQFH REOLJDWLRQV SULPDULO\ FRQVLVW RI LQ WUDQV

UHSRUWLQJ SHBHRBHYY BRQG UHPDLQLQJ SHUIRUPDQFHPRP@I PLOQCLRKU
UHVSHFWLYHO\

,QFRPH 7D[HV

,QFRPH WD[ BHSHQVW ZDV DV IROORZV LQ PLOOLRQV

<HDUV HQGHG 'HFHPEHU

&XUUHQW

JHGHUDO

6WDW H

7RWDO FXUUHQW
'"HIHUUHG

JHGHUDO

6WDWH

7RWDO GHIHUUHG

7RWDO

5HFRQFLOLDWLRQ RI WKH 8 6 IHGHUDO VWDWXWRU\ LQFRPH WD[ UDWH WR W

<HDUV HQGHG 'HFHPEHU

86 )HGHUDO VWDWXWRU\ LQFRPH WD[ UDWH
6WDWH LQFRPH WD[HV QHW RI IHGHUDO WD[ EHQHILW
(I'/HFWLYH WD[ UDWH
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7KH FRPSRQHQWYV RI GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV ZHUH DV IRC

'"HFHPEHU 'HFHPEHU

'"HIHUUHG WD[ OLDELOLWLHYV
BURSHUW\ DQG HTXLSPHQW
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWV
2WKHU
7RWDO GHIHUUHG WD[ OLDELOLWLHYV
'"HIHUUHG WD[ DVVHWYV
2SHUDWLQJ OHDVH OLDELOLWLHYV
&RPSHQVDWLRQ DQG EHQHILWYV
&DVXDOW\ DQG HQYLURQPHQWDO
2WKHU
7RWDO GHIHUUHG WD[ DVVHWYV
1HW GHIHUUHG WD[ OLDELOLW\

%16) LV LOQFOXGHG LQ WKH FRQVROLGDWHG 8 6 IHGHUDO LQFRPH WD[ UHWX!|
FRPSXWHG RQ D VWDQG DORQH EDVLVY DQG DOO RI LWV FXUUHQWO\ SD\DEO
WKH &8RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU LQIRUPDWLRQ UHODWHG

$00 8 6 IHGHUDO LQFRPH WD[ UHWXUQV RI %16) DUH FORVHG IRU DXGLW W
FXUUHQWO\ XQGHU H[DPLQDWLRQ IRU WKH \HDUYV WKURXJK DV SDUW F

%16) KDV YDULRXVY VWDWH LQFRPH WD[ UHWXUQV LQ WKH SURFHVV RI H[DPL
UHWXUQV DUH JHQHUDOO\ VXEMHFW WR H[DPLQDWLRQ IRU D SHULRG RI WK
LPSDFW RI DQ\ IHGHUDO FKDQJHV UHPDLQV VXEMHFW WR H[DPLQDWLRQ E\
QRWLILFDWLRQ WR WKH VWDWHYV

8QFHUWDLQ 7D[ 3BRVLWLRQV

7KH DPRXQW RI XQUHFRJQL]HG WDHEHREHUWYV IR D QGKHZ\BD PV GHQLIGRRGOOLRQ

DQG PLOOURISHFWLYHO\ 7KH DPRXQW RI XHAHPREMHL]IHG/VKDW ERREG WVIH
&RPSDQ\pV HIITHFWLYH WD[ UDPAD QBERESERVIQE]B® 2\DAM IHGHUDO LQFRPH WD]
LQ WKH WD[DEOH SHULRG LQ ZKLFK WKH DPR XMW RRIFL @ HDMWIARXQ BRH GV EH VEKIE
DPRXQW RI XQUHFRJQL]JHG WD[ EHQHILWY LV DV IROORZV LQ PLOOLRQV

<HDUV HQGHG 'HFHPEHU

%HJLQQLQJ EDODQFH
$GGLWLRQV IRU WD[ SRVLWLRQV UHODWHG WR FXUUHQW \HDU
$GGLWLRQV UHGXFWLRQV IRU WD[ SRVLWLRQV+WDNHQ L@ SULRU \HDUV
$GGLWLRQV UHGXFWLRQV IRU WD[ SRVLWLRQV DV D UHVXOW R
BHWWOHPHQWYV + +
/IDSVH Rl VWDWXWH Rl OLPLWDWLRQV
(QGLQJ EDODQFH

W LV H[SHFWHG WKDW WKH DPRXQW RI XQUHFRJQL]JHG WD[ EHQHILWY ZLOO
H[SHFW WKH FKDQJH WR KDYH D VLJQLILFDQW LPSDFW RQ WKH UHVXOWYV F
&RPSDQ\

7KH &RPSDQ\ UHFRJQL]JHVY LOQWHUHVW DFFUXHG UHODWHG WR XQUHFRJQL]HG
HI[SHQVH LQ WKH &RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH 7KH G®EED Q\ KD
PLOORRIQLQWHUHVW IRHUFWKEHWDDQGGHQGHBSHFWLYHO\
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$FFRXQWY 5 HFHLYDEOH 1HW

$FFRXQWYV UHFHLYDEOH QHW FRQVLVWYV RI I[UHLJKW DQG RWKHU UHFHLYDE
XSRQ H[SHFWHG FRO{FHPPVEBBELOD QG $V RLOMURVPLOOURYSHFWLYHO\V RI VXFk
KDG EHHQ UHFRUGHG

SURSHUW\ DQG (TXLSPHQW 1HW

BURSHUW\ DQG HTXLSPHQW QHW LQ PLOOLRQV DQG WKH FRUUHVSRQGLQJ

5DQJH RI
'‘"HFHPEHU '"HFHPEHU (VWLPDWHG
8VHIXO /LIH

/IDQG IRU WUDQVSRUWDWLRQ SXUSRVHV +
7UDFN VWUXFWXUH ° \HDUV
2WKHU URDGZD\ ° \HDUV
IRFRPRWLYHV ° \HDUV
JUHLJKW FDUV DQG RWKHU HTXLSPHQW ° \HDUV
&RPSXWHU KDUGZDUH VRIWZDUH DQG RWKHU ° \HDUV
&RQVWUXFWLRQ LQ SURJUHVV +

7TRWDO FRVW
/IHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

BURSHUW\ DQG HTXLSPHQW QHW
P2WKHU URDGZD\ LQFOXGHV JUDGLQJ EULGJHV VLJQDOV EXLOGLQJV DQG RWKHU URDG DVVHW

7KH &RQVROLGDWHG % D OHDFRHHE BKH HDAMMG D V QFFIOXKFRWERR ORILRQRSLWDOL]J]HG ULJKW
DVVHWY DQG UHODWHG DFFXMPXODYRE PDPROWRIEYSWHEWRDYRIO\ XQGHU RWKHU D

7KH &RPSDQ\ FDSPWODOLRMGO MR PLO RIRIQWHUHVW IRUHWHKPMEYHDUY HQGHG
DQG UHVSHFWLYHO\

*RRGZLOO
$V Rl ERMHPEHU DQG WKH FDUU\LQJ YDOXH RELORA®RRIGE ZIDOVDRR W HFRUGH

DV D UHVXOW RI)MEKUHXDHUIJHYXWIRQ@J WKH VHBHYEHQWGHG DQG QRLPSDLUPHQMW
ORVVHV ZHUH LQFXUQRGE AIXPX WDWHHIG ZMSIH UPHQW ORVVHM WHEOHDWHDB QER JR

/IHDVHYV

7KH IROORZLQJ WDEOH VKRZV WKH FRPSRQHQWY RI OHDVH FRVW LQ PLOOLR
<HDUV HQGHG 'HFHPEHU

/HDVH &RVW
2SHUDWLQJ OHDVH FRVW
JLODQFH OHDVH FRVW
$PRUWL]DWLRQ RI ULJKW RI XVH DVVHWYV
,QWHUHVW RQ OHDVH OLDELOLWLHV
6KRUW WHUP OHDVH FRVW
7RWDO OHDVH FRVW
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6XSSOHPHQWDO EDODQFH VKHHW LQIRUPDWLRQ UHODWHG WR OHDVHV ZDV C
"HFHPEHU 'HFHPEHU

2SHUDWLQJ /HDVHYV
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV

$FFRXQWY SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHYV
2SHUDWLQJ OHDVH OLDELOLWLHV
7TRWDO RSHUDWLQJ OHDVH OLDELOLWLHYV

"HFHPEHU 'HFHPEHU
)LQDQFH /HDVHYV

3URSHUW\ DQG HTXLSPHQW
$FFXPXODWHG GHSUHFLDWLRQ
3URSHUW\ DQG HTXLSPHQW QHW

/IRQJ WHUP GHEW GXH ZLWKLQ RQH \HDU
/IRQJ WHUP GHEW
7TRWDO ILQODQFH OHDVH OLDELOLWLHV

6XSSOHPHQWDO FDVK IORZ LQIRUPDWLRQ UHODWHG WR OHDVHV ZDV DV IRO(
<HDUV HQGHG 'HFHPEHU

&DVK YORZ

&DVK SDLG IRU DPRXQWYV LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH REOLJ
2SHUDWLQJ FDVK IORZV IRU RSHUDWLQJ OHDVHYV
2SHUDWLQJ FDVK IORZV IRU ILQDQFH OHDVHV
J)LOQDQFLQJ FDVK IORZV IRU ILQDQFH OHDVHYV

5LJKW RI XVH DVVHWY REWDLQHG LQ H[FKDQJH IRU OHDVH REOLJDWLRQV
2SHUDWLQJ OHDVHYV

2WKHU LQIRUPDWLRQ UHODWHG WR OHDVHV ZDV DV IROORZYV
"HFHPEHU 'HFHPEHU

2WKHU ,QIRUPDWLRQ
‘HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP LQ \HDUYV
2SHUDWLQJ OHDVHYV
J)LQDQFH OHDVHYV
‘HLJKWHG DYHUDJH GLVFRXQW UDWH
2SHUDWLQJ OHDVHYV
JLQDQFH OHDVHYV
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ODWXULWLHV Rl OHBI¥HRELHDELOUWLHXYPPD RIJHG DV IROORZV LQ PLOOLRQV
2SHUDWLQJ /HOMHMFH /HDVHV

TKHUHDIWHU
7RWDO OHDVH SD\PHQWYV

/HVV DPRXQW UHSUHVHQWLQJ LQWHUHVW
7RWDO

2WKHU $VVHWYV

2WKHU $VVHWYV FRQVLVWHG RI WKH IROORZLQJ LQ PLOOLRQV

"HFHPEHU 'HFHPEHU

3D\PHQWV WR -RLQW )DFLOLW\ 3DUWQHUV DQG 6HUYLFH 3URYLGHUV
,QYHVWPHQW LQ 8QFRQVROLGDWHG 6XEVLGLDULHYV
3HQVLRQ $VVHW
2WKHU
7RWDO

&HUWDLQ SD\PHQWYV WR MRLQW IDFLOLW\ SDUWQHUY DQG VHUYLFH SURYLGH

$FFRXQWY 3D\DEOH DQG 2WKHU &XUUHQW /LDELOLWI

$FFRXQWY SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHYVY FRQVLVWHG RI WKH

"HFHPEHU 'HFHPEHU

&RPSHQVDWLRQ DQG EHQHILWY SD\DEOH
BURSHUW\ DQG LQFRPH WD[ OLDELOLWLHYV
$FFRXQWYV SD\DEOH
2SHUDWLQJ OHDVHV FXUUHQW
&EXVWRPHU LQFHQWLYHYV
$FFUXHG LQWHUHVW
&DSLWDO H[SHQGLWXUH HVWLPDWHG OLDELOLWLHYV
&DVXDOW\ DQG HQYLURQPHQWDO OLDELOLWLHV
SHQWY DQG OHDVHV
2WKHU

7TRWDO
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‘"HEW

'"HEW RXWVWDQGLQJ H[FOXGLQJ ILQDQFH OHDVHV ZDV DV IROORZV LQ PLO(

'HFHPEHU ° 'HFHPEHU °
1RWHV DQG GHEHQWXUHV GXH WKURXJK
(TXLSPHQW REOLJDWLRQV GXH WKURXJK
ORUWJDJH ERQGV GXH WKURXJK
JLQDQFLQJ REOLJDWLRQV GXH WKURXJK

8QDPRUWL]HG IDLU YDOXH DGMXVWPHQW XQG
DFFRXQWLQJ GLVFRXQW GHEW LVVXDQFH FR

7TRWDO
/HVV FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW
/IRQJ WHUP GHEW
P$PRXQWV UHSUHVHQW GHEW RXWVWDQGLQJ DQG ZMQGKWHG/ S FHW DY H CH | | BIEHW X I W.IDHAWH D BN VD WU E

HU DEFTXLVLWLRQ PHW KRG
VWV DQG RWKHU

$V RHFHPEHU FHUWDLQ %16) 5DLOZD\ SURSHUWLHV DQG RWKHUW MGRYRHQVV
PRUWJDJH GHEW &HUWDLQ ORFRPRWLYHV DQG UROOLQJ VWRFN RI %16) 5Dl
REOLJDWLRQV

7KH 5HJLVWUDQW LV UHTXLUHG WR PDLQWDLQ F P L Q) CRLLREIHQIFN. D I0Q FIRWAHX
RXWVWDQGLQJ MXQLRU VXERUBERQDWH® KR WHILV$WUBRQW ZDV LQ FRPSOLDC
FRYHQDQWYV

7KH IDLU YDOXH RI %16)pV GHEW LV SULPDULO\ EDVHG RQ PDUNHW YDOXH
VDPH RU VLPLODU LVVXHV RU RQ WKH HVWLPDWHG UDWHV WKDW ZRXOG E
/IHYHO LQSXWYV

7KH IROORZLQJ WDEOH SURYLGHYVY SULQFLSDO FDVK IORZV DQG IDLU YDOXH 1

'"HFHPEHU
ODWXULW\ 'DWH

)DLU
7KHUHDIWRWDO 9DOXH

'"HEW PDWXULWLHV
L PLO

OLRQV

$V RHFHPEHU WKH IDLU YD( EL3BERQZDYV

I1RWHY DQG '"HEHQWXUHYV

,Q 0D\ WKH &RPSDQ\ ILOHG D QHZ DXWRPDWLF VKHOI UHJLVWUDWLRQ V
6(& WKDW EHFDPH HIIHFWLYH RQ 0D\ DQG ZLOO UHPDLQ HIIHFWLYH IR
,Q -XQHWKH &RPSDQ\ EMYXHREQS HU BHEW QW XUHYV GXH -DQXDU\ 7KH QH!

RI WKH GHEHQWXUHV ZHUH XVHG IRU JHQHUDO FRUSRUDWH SXUSRVHV ZKL]
H[SHQGLWXUHV UHSD\PHQW Rl RXWVWDQGLQJ LQGHEWHGQHVV DQG GLVWUI

$V RHFHPEHU ELOOHRRLQHG DXWKRUL]JHG E\ WKH %RDUG RI 'LUHFWRUV
RITHULQJ SURFHVV
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&RPPLWPHQWYV EFEHMR QWLQJ

3HUVRQDO ,QMXU\

%16)pV SHUVRQDO LQMXU\ OLDELOLW\ LQFOXGHV WKH FRVW RI FODLPV IRU F
FODLPV %16) UHFRUGV D OLDELOLW\ IRU DVVHUWHG DQG XQDVVHUWHG FOI
HVWLPDEOH %HFDXVH RI WKH XQFHUWDLQW\ RI WKH WLPLQJ RI IXWXUH SD'
FRVWY ZKLFK DUH UHFRUGHG RQ DQ DV UHSRUWHG EDVLVY DUH QRW LQFOX
DUH FODVVLILHG DV PDWHULDOV DQG RWKHU LQ WKH &RQVROLGDWHG 6WDW|

3HUVRQDO LQMXU\ FODLPV E\ %16) 5DLOZD\ HPSOR\HHV DUH VXEMHFW WR
)(/$ UDWKHU WKDQ VWDWH ZRUNHUVp FRPSHQVDWLRQ ODZV 5HVROXWLRQ
HLWKHU D ILQGLQJ RI IDXOW E\ D MXU\ RU DQ RXW RI FRXUW VHWWOHPHQ
FRPSHQVDWRU\ GDPDJHV DQG PD\ IURP WLPH WR WLPH LQFOXGH UHTXHVW!
DFWLRQ

%16) HVWLPDWHYV LWV SHUVRQDO LQMXU\ OLDELOLW\ FODLPV DQG H[SHQVH
SRSXODWLRQ DFWLYLW\ OHYHOV DQG WUHQGV LQ IUHTXHQF\ DQG WKH FRYV
DJDLQVW WKH IRUHFDVWHG QXPEHU RI FODLPV WR EH UHFHLYHG WKH IRUH
FODLP SD\PHQWY DQG UHFRUGY DGMXVWPHQWY DV QHZ HYHQWY RU FKDQJH\

%16) LV SDUW\ WR DVEHVWRV FODLPV E\ HPSOR\HHY DQG QRQ HPSOR\HHYV Z
UHODWLYHO\ ILQLWH H[SRVHG SRSXODWLRQ WKH &RPSDQ\ KDV UHFRUGHG |
GHWHUPLQHG WKURXJK DQ DFWXDULDO DQDO\VLVY EDVHG RQ HVWLPDWHV RI
WKH QXPEHU RI FODLPV WKDW ZLOO OLNHO\ UHTXLUH SD\PHQW DQG WKH FF
FRVW SHU FODLP DUH GHWHUPLQHG XWLOL]LQJ UHFHQW FODLP GDWD DQG W

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH DFWLYLW\ LQ WKH &RPSDQ\pV DFFU

<HDUV HQGHG 'HFHPEHU

%HJLQQLQJ EDODQFH
$FFUXDOV FKDQJHV LQ HVWLPDWHYV
3D\PHQWYV

(QGLQJ EDODQFH
&XUUHQW SRUWLRQ RI HQGLQJ EDODQFH

7KH DPRXQW UHFRUGHG E\ WKH &RPSDQ\ IRU WKH SHUVRQDO LQMXU\ OLDEL
%HFDXVH RI WKH XQFHUWDLQW\ VXUURXQGLQJ WKH XOWLPDWH RXWFRPH R
FRVWY WRHYHVRONYHPWK D\ EH GLIIHUHQW IURP WKH UHFRUGHG DPRXQWV 7
OLDELOLW\ PD\ UDQJH IUPR OGSRIGHLPDWRIQ \

$OWKRXIK WKH ILQDO RXWFRPH RI WKHVH SHUVRQDO LQMXU\ PDWWHUV FDQ
QRQH RI WKHVH LWHPVY ZKHQ ILQDOO\ UHVROYHG ZLOO KDYH D PDWHULDO |
+RZHYHU WKH RFFXUUHQFH RI D QXPEHU RI WKHVH LWHPV LQ WKH VDPH SH
RSHUDWLRQV LQ D SDUWLFXODU TXDUWHU RU ILVFDO \HDU

(QYLURQPHQWDO

%16) LV VXEMHFW WR H[WHQVLYH IHGHUDO VWDWH DQG ORFDO HQYLURQPI
SUDFWLFHVY WR SURWHFW WKH HQYLURQPHQW IURP WKH ULVNV LQKHUHQW
FKHPLFDOV DQG RWKHU KD]DUGRXV PDWHULDOV $GGLWLRQDOO\ PDQ\ RI %
WUDQVSRUWDWLRQ UHODWHG SXUSRVHV RU OHDVHG WR FRPPHUFLDO RU

GLVFKDUJHVY RQWR WKH SURSHUW\ 8QGHU IHGHUDO LQ SDUWLFXODU WKH
/LDELOLW\ $FW DQG VWDWH VWDWXWHY WKH &RPSDQ\ PD\ EH KHOG MRLQ
DVVRFLDWHG ZLWK D SDUWLFXODU VLWH ZLWKRXW UHJDUG WR IDXOW RU W
VWXG\ FOHDQXS RU ERWK RI HQYLURQPHQWWMHWVRQWDPLQDWLRQ DW DSSUR
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(QYLURQPHQWDO FRVWV PD\ LQFOXGH EXW DUH QRW OLPLWHG WR VLWH
UHFRUGHG ZKHQ WKH H[SHFWHG ORVV LV ERWK SUREDEOH DQG UHDVRQDEO\
RI IXWXUH SD\PHQWV ([SHQVH DFFUXDOV DQG DGMXVWPHQWY DUH FODVVLI
,QFRPH

%16) HYWLPDWHV WKH FRVW RI FOHDQXS HIIRUWYV DW LWV NQRZQ HQYLURQP
vLPLODU VLWHY HVWLPDWHG SHUFHQWDJH WR FORVXUH UDWLRYV SRVVLEO
HDFK SRVVLEOH RXWFRPH KLVWRULFDO SD\PHQW SDWWHUQV DQG EHQFKP
DQG SXEOLF VRXUFHV 7KH &RPSDQ\ PRQLWRUV DFWXDO H[SHULHQFH DJDLC
FKDQJHV LQ HVWLPDWHY GHYHORS

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH DFWLYLW\ LQ WKH &RPSDQ\pV DFFU

<HDUV HQGHG 'HFHPEHU

%HJLQQLQJ EDODQFH
$FFUXDOV FKDQJHV LQ HVWLPDWHV
3D\PHQWYV
(QGLQJ EDODQFH
&XUUHQW SRUWLRQ RI HQGLQJ EDODQFH

7KH DPRXQW UHFRUGHG E\ WKH &RPSDQ\ IRU WKH HQYLURQPHQWDO OLDELO
KDV QRW EHHQ UHGXFHG E\ DQWLFLSDWHG UHFRYHULHV IURP WKLUG SDUW
WRWDO FOHDQXS FRVWV DW WKHVH VLWHV FDQQRW EH SUHGLFWHG ZLWK |
DFWLRQV WKDW PD\ EH UHTXLUHG HYROYLQJ HQYLURQPHQWDO ODZV DQG U
RWKHU SDUWLHVp SDUWLFLSDWLRQ LQ FOHDQXS HIIRUWY GHYHORSPHQWYV L
FRQWDPLQDWHG DQG GHYHORSPHQWYV LQ HQYLURQPHQWDO VXUYH\V DQG
VXUURXQGLQJ YDULRXV IDFWRUV LW LV UHDVRQDEO\ SRVVLEOH WKDW XWX
DPRXQWV 7KH &RPSDQ\ HVWLPDWHV WKDW FRVWV WR VIRWOGHR QKIHOOLRELO

$OWKRXJIK WKH ILQDO RXWFRPH RI WKHVH HQYLURQPHQWDO PDWWHUV FDQC(
QRQH RI WKHVH LWHPV ZKHQ ILQDOO\ UHVROYHG ZLOO KDYH D PDWHULDO |
+RZHYHU WKH RFFXUUHQFH RI D QXPEHU RI WKHVH LWHPV LQ WKH VDPH SH
RSHUDWLRQV LQ D SDUWLFXODU TXDUWHU RU ILVFDO \HDU

2WKHU &ODLPV DQG /LWLIJDWLRQ

,Q DGGLWLRQ WR SHUVRQDO LQMXU\ DQG HQYLURQPHQWDO PDWWHUV %16
JRYHUQPHQWDO SURFHHGLQJV DQG SULYDWH FLYLO VXLWV DULVLQJ LQ WK
DQG FRPSODLQWVY LQYROYLQJ FHUWDLQ WUDQVSRUWDWLRQ UDWHV DQG |
FRPSHQVDWRU\ GDPDJHV DQG PD\ IURP WLPH WR WLPH LQFOXGH UHTXHVW
DFWLRQ $OWKRXJK WKH ILQDO RXWFRPH RI WKHVH PDWWHUV FDQQRW EH S
WKHVH LWHPV ZKHQ ILQDOO\ UHVROYHG ZLOO KDYH D PDWHULDO DGYHU"
+RZHYHU WKH RFFXUUHQFH RI D QXPEHU Rl WKHVH LWHPV LQ WKH VDPH SH
RSHUDWLRQV LQ D SDUWLFXODU TXDUWHU RU ILVFDO \HDU

2Q $SULO D FODVV DFWLRQ FRPSODLQW ZDV ILOHG DJDLQVW %16) 5DL
WKLUG SDUW\ WUXFN GULYHUV XVLQJ WKH DXWR JDWH V\VWHP DW LWV IDFL
ZULWWHQ FRQVHQW LQ YLRODWLRQ RI WKH ,00LQRLV %LRPHWULF ,QIRUPDYV
HQWHUHG DJDLQVW %16) 5DL O ZMDLOIOMRM H5 DPRXMWLRILQ WKH SURFHVV RI D
KLOH WKH XOWLPDWH UHVROXWLRQ RI WKLV PDWWHU LV VXEMHFW WR IXUW
ZLOO KDYH D PDWHULDO DGYHUVH HIIHFW RQ LWV ILQDQFLDO SRVLWLRQ UH

2WKHU &RPPLWPHQWYV

,Q WKH QRUPDO FRXUVH RI EXVLQHVY WKH &RPSDQ\ HQWHUV LQWR ORQJ W
QHHGHG IRU WKH RSHUDWLRQV RI WKH EXVLQHVY 6XFK FRPPLWPHQWY DUH
OLNHO\ WR UHVXOW LQ SHUIRUPDQFH SHQDOWLHY RU SD\PHQWV WKDW ZRXO
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%16) . QVXUDQFH &RPSDQ\

%16) KDV D FRQVROLGDWHG ZKROO\ RZQHG VXEVLGLDU\ %XUOLQJWRQ 1RU
RITHUV LQVXUDQFH FRYHUDJH IRU FHUWDLQ ULVNVY LQFOXGLQJ )(/$ UDLOUR
H[FHVV JHQHUDO OLDELOLW\ ZKLFK DUH VXEMHFW WR UHLQVXUDQFH %16),¢
VHYHUDO RWKHU FRPSDQLHY 7KH WUHDW\ DJUHHPHQWY LQVXUH ZRUNHUVyp
,Q DFFRUGDQFH ZLWK WKH DJUHHPHQWYV %16),& FHGHV D SRUWLRQ RI LW
SURSRUWLRQDWH VKDUH RI WKH HQWLUH ULVN (DFK \HDU %16),& UHYLHZV \
FRQWLQXHG SDUWLFLSDWLRQ 7KH WUHDW\ DJUHHPHQWY SURYLGH IRU FHI
SHUIRUPDQFH 2Q DQ RQJRLQJ EDVLV %16) DQG RU WKH WUHDW\ PDQDJHU

7KH &RPSDQ\ GRHV QRW EHOLHYH LWV H[SRVXUH WR WUHDW\ SDUWLFLSDQW
LQYHVWY LQ WLPH GHSRVLWYV PRQH\ PDUWHVHWHEHHRAFRRQ®V W& 8 WAUHDLEKQL RKY C
DQG PLOOURYSHFWLYHO\ UHODWHG WR WKHVH WKLUG SDUW\ LQYHVWPHQV
WKH &RPSDQ\pV &RQVROLGDWHG %DODQFH 6KHHWYV

*XDUDQWHH
$V RHFHPEHU %16) KDV QRW EHHQ FDOOHG XSRQ WR SHUIRUP XQGHU WKH .
DQG GRHV QRW DQWLFLSDWH D VLIQLILFDQW SHUIRUPDQFH ULVN LQ WKH IRL

'HEW DQG RWKHU REOLJDWLRQV RI QRQ FRQVROLGDAMHIFE HHQ W 12\ URHYV DNX DRID@)F
GROODUYV LQ PLOOLRQV

%16) 3ULQFLSDO[LPXP OD[LPXP 5HPDLQLQJ
2ZQHUVKIBPRXQW )XWXUH 5HFRXUVH7HUP &DSLWDOL]HG
3HUFHQWODHDQWHHMDGPHQWSPRX®W LQ \HDUAMEOLJDWLRQV

DO

&KHYURQ 3KLOOLSV &KHPLF
&RPSDQ\ /3 + 1 $F 1 $F 1 $F E

P 5HIOHFWV WKH PD[LPXP DPRXQW WKH &RPSDQ\ FRXOG UHFRYHU IURP D WKLUG SDUW\ RWKHU V
E SHIOHFWV WKH DVVHW DQG FRUUHVSRQGLQJ OLDELOLW)\ IRU WKH IDLU YDOXH RI WKLV JXDUDCG
F 7KHUH LV QR FDS WR WKH OLDELOLW\ WKDW FDQ EH VRXJKW IURP %16) IRU %16)uV QHJOLJH
UHFHLYH UHLPEXUVHPHQW IURP FHUWDLQ LQVXUDQFH SROLFLHV LI WKH OLDELOLW\ H[FHHGV D

&KHYURQ 3KLOOLSV &KHPLFDO &RPSDQ\ /3

%16) KDV DQ LQGHPQLW\ DJUHHPHQW ZLWK &KHYURQ 3KLOOLSV &KHPLFDO &
LQGHPQLW\ IURP %16) LQ RUGHU WR IDFLOLWDWH DFFHVV WR D VWRUDJH
REOLJDWLRQ PD\ EH UHTXLUHG LQ WKH HYHQW &KHYURQ 3KLOOLSV ZHUH W
IURP WUDFNDJH DFFHVV

,QGHPQLWLHYV

,Q WKH RUGLQDU\ FRXUVH RI EXVLQHVV %16) HQWHUV LQWR DJUHHPHQWYV
&RPSDQ\ EHOLHYHV WKDW WKHVH FODXVHV DUH JHQHUDOO\ FXVWRPDU\ IRU
WKHVH FODXVHV PD\ LQYROYH LQGHPQLILFDWLRQ IRU WKH DFWV RI WKH &R
SDUW\uV DFWV LQGHPQLILFDWLRQ IRU IXWXUH HYHQWV LQGHPQLILFDWLRQ
IRU OLDELOLWLHV DULVLQJ RXW RI WKH &RPSDQ\pV XVH Rl OHDVHG HTXLSPH
WKH XQFHUWDLQW\ ZKHWKHU HYHQWV ZKLFK ZRXOG WULJJHU WKH LQGHPQL
EHOLHYH WKDW WKHVH LQGHPQLW\ DJUHHPHQWY ZLOO KDYH D PDWHULDO D
SRVLWLRQ RU OLTXLGLW\ $GGLWLRQDOO\ WKH &RPSDQ\ EHOLHYHV WKDW

LQGHPQLWLHY FDQQRW EH HVWLPDWHG ZLWK DQ\ DPRXQW RI FHUWDLQW\ DQ
WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY 8QOHVV VHSDUDWHO\ GLVFC
UHFRUGHG LQ WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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(PSOR\PHQW %HQHILW 30DQV

7KH 5HJLVWUDQW SURYLGHV D IXQGHG QRQFRQWULEXWRU\ TXDOLILHG SHQ
XQLRQ HPSOR\HHV WKURXJK ODUFK DQG DQ XQIXQGHG QRQ WD[ TXDC
30DQ ZKLFK FRYHUHG FHUWDLQ RIILFHUV DQG RWKHU HPSOR\HHV WKURXJK
EDVHG RQ \HDUV Rl FUHGLWHG VHIVL[W\ F RI FRPSHQVDWLWHQ RI VD @ DD
HPSOR\PHQW ZLWK WKH &RPSDQ\ %16) 5DLOZD\ DOVR SURYLGHV D IXQGHG
FHUWDLQ XQLRQ HPSOR\HHV RI WKH IRUPHU 7KH $WFKLVRQ 7RSHND DQG 6D
WKLV SHQVLRQ SODQ DUH EDVHG RQ HOHFWLRQV PDGH DW WKH WLPH WKH
S5HILVWUDQW V LXYQWRQBRHROLIFEXWH DQQXDOO\ QRW OHVV WKDQ WKH UHJXC
DPRXQW GHGXFWLEOH IRU LQFRPH WD[ SXUSRVHV 7KH %16) 5HWLUHPHQW
8QLRQ 30DQ DUH FROOHFWLYHO\ UHIHUUHG WR KHUHLQ DV WKH 3HQVLRQ 30

'XULQJ WKH ILUVW TXDUWHU RI WKH 5HIJLVWUDQW DPHQGHG WKH %16) !
30DQ 1RQ XQLRQ HPSOR\HHV KLUHG RQ RU DIWHU $SULO DUH QRW HO
UHFHLYH DQ DGGLWLRQDO HPSOR\HU FRQWULEXWLRQ DV SDUW RI WKH TXD
VHUYLFH &XUUHQW HPSOR\HHV DUH EHLQJ WUDQVLWLRQHG DZD\ IURP WKt
DGGLWLRQDO HPSOR\HU FRQWULEXWLRQ

&RPSRQHQWYV Rl WKH QHW EHQHILW FRVW IRU WKH 3HQVLRQ 30DQV ZHUH D

3HQVLRQ %HQHILWYV
<HDUV HQGHG 'HFHPEHU

6HUYLFH FRVW
,QWHUHVW FRVW
([SHFWHG UHWXUQ RQ SODQ DVVHWYV
$PRUWL]DWLRQ RI QHW ORVYV
6HWWOHPHQW ORVV JDLQ

1HW EHQHILW FRVW UHFRJQL]HG

7KH SURMHFWHG EHQHILW REOLJDWLRQ LV WKH SUHVHQW YDOXH RI EHQHII
DVVXPHG IXWXUH VRODRODOQGEUBDWDEOHY VKRZ WKH FKDQJH LQ SURMHFWH(
PLOOLRQV

3HQVLRQ %HQHILWV
'"HFHPEHU 'HFHPEHU

&KDQJH LQ %HQHILW 2EOLJDWLRQ
3URMHFWHG EHQHILW REOLJDWLRQ DW EHJLQQLQJ RI SHULRG
BHUYLFH FRVW
,QWHUHVW FRVW
$FWXDULDO ORVV JDLQ
%HQHILWV SDLG
BHWWOHPHQWV
3URMHFWHG EHQHILW REOLJDWLRQ DW HQG RI SHULRG
&RPSRQHQW UHSUHVHQWLQJ IXWXUH VDODU\ LQFUHDVHV
$FFXPXODWHG EHQHILW REOLJDWLRQ DW HQG RI SHULRG
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JRU ERWK \HBIBVWAREHWHGDQG WKH DFWXDULDO ORVV UHODWHG WR WKH FKD
DWWULEXWDEOH WR DQ LQFUHDVH LQ WKH GLVFRXQW UDWH IURP WKH SUHFF

7KH IROORZLQJ WDEOHV VKRZ WKH FKDQJH LQ SODQ DVVHWV RI WKH 3HQVLR

3HQVLRQ %HQHILWYV
'"HFHPEHU 'HFHPEHU

&KDQJH LQ 30DQ $VVHWYV
)DLU YDOXH Rl SODQ DVVHWV DW EHJLQQLQJ RI SHULRG
$FWXDO UHWXUQ ORVV RQ SODQ DVVHWYV
(PSOR\HU FROWULEXWLRQV
%HQHILWV SDLG
BHWWOHPHQWV
)DLU YDOXH Rl SODQ DVVHWV DW HQG RI SHULRG
D(PSOR\HU FROQWULEXWLRQV ZHUH FODVVLILHG DV 2WKHU 1HW XQGHU 2SHUDWLQJ $FWLYLWLHYV

7KH IROORZLQJ WDEOH VKRZV WKH IXQGHG VWDWXV RI WKH 3HQVLRQ 30DQV
PLOOLRQV

3HQVLRQ %HQHILWYV
"HFHPEHU 'HFHPEHU

JXQGHG VWDWXV SODQ DVVHWY OHVV SURMHFWHG EHQHILW REOLJDWLRQV

21 WKH QHW SHQVLPQOCIREW P LRIQUUHRRRIQL]HEHDPERU DQG UHVSHFWLYHO\
PLOORBG PLOQUIRUH LQFOXGHG LQ RWK H'W FKRIEHY W DAYL® E WH\WSIHFXW DYHRN D (
PLOODR® PLOQHRIMH LQFOXGHG LQHFEWREHWVYE®YV DNVESIHFWLYHO\

7KH %16) 6XSSOHPHQWDO 5HWLUHPHQW 30DQ KDG DFFXPXODWHG DQG SUR
'HFHPEHU DQG WKH %16) 6XSSOHPHQWDO 5HWLUHPHQW 30DQ DQG WKH 8Q
REOLJDWLRQV LQ H[FHV\HRHPENDNQ FKWHWRD ORZRQJ WDEOH VKRZV WKH SUR
DFFXPXODWHG EHQHILW REOLJDWLR® FEKQSH LLIRG Y DQ XPH ®RO ISO@\WQ DVVHWV IR L

'"HFHPEHU 'HFHPEHU

SURMHFWHG EHQHILW REOLJDWLRQ
$FFXPXODWHG EHQHILW REOLJDWLRQ
)DLU YDOXH RI SODQ DVVHWYV

I+

$FWXDULDO JDLQV DQG ORVVHV DQG SULRU VHUYLFH FUHGLWY DUH UHFRJQL
DFFXPXODWHG RWKHU FRPSUHKHARNLRIO QRERPH WDEOVWHY ¥XKRZ WKH SUH WDJ[
WKH FRPSRQHQWYV RI WKH QHW FRVW DQG WKH FKDQJH LQ EHQHILW REOLJDW

3HQVLRQ %HQHILWYV
<HDUV HQGHG 'HFHPEHU

&KDQJH LQ $2&,
%HJLQQLQJ EDODQFH
$PRUWL]DWLRQ RI QHW ORVV
$FWXDULDO JDLQ ORVV
BHWWOHPHQWYV

(QGLQJ EDODQFH
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3UH WD[ DPRXQWYVY FXUUHQWO\ UHFRJQL]JHG LQ $2&, FRQVLVW RI WKH IROORZ

3HQVLRQ %HQHILWYV
<HDUV HQGHG 'HFHPEHU

1HW JDLQ ORVV
3UH WD[ DPRXQW UHFRJQLJHG LQ $2&,

7KH DVVXPSWLRQV XVHG LQ DFFRXQWLQJ IRU WKH 3HQVLRQ 30DQV ZHUH DV

3HQVLRQ %HQHILWYV
<HDUV HQGHG 'HFHPEHU

$VVXPSWLRQV 8VHG WR '"HWHUPLQH 1HW &RVW

'LVFRXQW UDWH

([SHFWHG ORQJ WHUP UDWH RI UHWXUQ RQ SODQ DVVHWYV
5DWH RI FRPSHQVDWLRQ LQFUHDVH

3HQVLRQ %HQHILWYV

'"HFHPEHU 'HFHPEHU
$VVXPSWLRQV 8VHG WR '"HWHUPLQH %HQHILW 2EOLJDWLRQV

'LVFRXQW UDWH
5DWH RI FRPSHQVDWLRQ LQFUHDVH

7KH &RPSDQ\ GHWHUPLQHG WKH GLVFRXQW UDWH EDVHG RQ D \LHOG FXUYH
ERQGY WR GHYHORS VSRW UDWHV WKDW DUH PDWFKHG DJDLQVW WKH SODQ
FDOFXODWLRQ RI SHQVQRQHORWSHEHGHQUWK FRNMDHFWYV P D UNHM ARG LWLRQ)\
PHDVXUHPHQW GDWH

9DULRXV RWKHU DVVXPSWLRQV LQFOXGLQJ UHWLUHPHQW DQG ZLWKGUDZD
FRPPHQFHPHQW DJH DUH EDVHG XSRQ D ILYH \HDU H[SHULHQFH VWXG\ ,Q
DQ LPPDWHULDO LPSDFW RQ LWV SHQVLRQ DQG UHWLUHH KHDOWK DQG ZHOI

7KH &RPSDQ\ XWLOL]J]HV DFWXDU\ SURGXFHG PRUWDOLW\ WDEOHY DQG DQ L
GDWD ZKLFK ZHUH XVHG 'HF MKEH BD IORX® DOLIDREQ @RU W MHW

B3HQVLRQ SODQ DVVHWY DUH JHQHUDOO\ LQYHVWHG ZLWK WKH ORQJ WHUP R
REOLJDWLRQV ZKLOH DVVXPLQJ D SUXGHQW OHYHO RI ULVN $OORFDWLRQ\
LOYHVWPHQW RSSRUWXQLWLHV

7KH H[SHFWHG UDWHYV RI UHW XWHE WRIQY I3 DAY DWWRHNNOW YV HRO HESHFWHE G LQYHV\
VHYHUDO \HDUV $FWXDO H[SHULHQFH PD\ GLIIHU IURP WKH DVVXPHG UDWH\
SHUFIRQW DQG ZLO G HWHFRIW W

7KH IROORZLQJ WDEOH LV DQ HVWLPDWH RI WKH LPSDFW RQ IXWXUH QHW E
PRVW VHQVLWLYH DVVXPSWLRQV WKH GLVFRXQW UDWH DQG H[SHFWHG UDW

6HQVLWLYLW\ $QDO\VLYV
&KDQJH LQHW %HQHILW &R\

+\SRWKHWLFDO 'LVFRXQW 5DWH &KDQJH SHQVLRQ
EDVLVY SRLQW GHFUHDVH PLOICGQRUHDVH
EDVLV SRLQW LQFUHDVH PLO®HRQHDVH

+\SRWKHWLFDO ([SHFWHG 5DWH RI 5HWXUQ

RQ 30DQ $VVHWYV &KDQJH SHQVLRQ
EDVLVY SRLQW GHFUHDVH PLOIOQRUWHDVH

EDVLV SRLQW LQFUHDVH PLOGHRQHDVH




[ZoEoH RII&RQWHQWV

,QYHVWPHQWY DUH VWDWHG DW IDLU YDOXH 7KH YDULRXV W\ASHV RI LQYHVW

L &DVK DQG HTXLYDOHQWYV LQFOXGH LQYHVWPHQWY LQ D PRQH\ PDUN
ERWK RI ZKLFK DUH FRPSRVHG RI KLJK JUDGH LQVWUXPHQWY ZLWK VKR
WKH FORVLQJ SULFH UHSRUWHG E\ WKH DFWLYH PDUNHW RQ ZKLFK WK}
IXQG LV YDOXHG EDVHG RQ WKH SULFH SHU VKDUH ZKLFK LV GHWHUPLC
IRU FXUUHQW WUDQVDFWLRQV /HYHO LQSXW

LL (TXLW\ VHFEXULWLHY DUH YDOXHG DW WKH ODVW WUDGH SULFH DW
\HDU /HYHO LQSXW , | WKH ODVW WUDGH SULFH LV QRW DYDLODEOH
SULFLQJ YHQGRUV EURNHUV RU LQYHVWPHQW PDQDJHUV /HYHO LQS:

LLL +LJKO\ OLTXLG JRYHUQPHQW REOLJDWLRQV VXFK DV 8 6 7UHDV
DFWLYH PDUNHWY IRU LGHQWLFDO DVVHWY J/HYHO LQSXW 2ZWKHU 1]
YDOXHG EDVHG RQ LQVWLWXWLRQDO ELG HYDOXDWLRQV IURP FRQWU
PDUNHW EDVHG GDWD WR HYDOXDWH SULFHV /HYHO LQSXW ,I REVH
LQSXWYV VXFK DV H{[ WUDSRODWHG GDWD SURSULHWDU\ PRGHOV DQG
UHSUHVHQWLQJ WKH SULFH D GHDOHU ZRXOG SD\ IRU WKH VHFXULW\ [}

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH LQY HWRMHPHEGIWYV REDWKIG IKQ@ GHKEG $19Q
WR YDOXH WKHP LQ PLOOLRQV

7TRWDO DV RI

'"HFHPEHU /HYHO /HYHO /HYHO
$VVHW &DWHJIRU\ ,QSXwv ,QSXwv ,QSXwv
&DVK DQG HTXLYDOHQWYV + +
(TXLW\ VEFXULWLHV + +
*RYHUQPHQW REOLJDWLRQV + +
2WKHU IL[HG PDWXULW\ VHFXULWLHYV + +
7RWDO +

°6HH 1IRWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY XQGHU WKH KHDGLQJ 2)DLU 9DO
E$V Rl '"HFHPEHUWK WX LW\ VHFXULWLHSHUMHQWRMHHIZEBGDQ DVVHWY 7KHVH LQYSINWWRHIMW W LGS
SODQ DVVHWYV

&RPSDUDWLYH 3ULRU <HDU ,QIRUPDWLRQ
7KH IROORZLQJ WDEOH VXPPDUL]HV WKH LQY HWRMHPHEQGIWY REDWKIG IKQ@ GHKEG L1
WR YDOXH WKHP LQ PLOOLRQV

7TRWDO DV RI

'HFHPEHU /HYHO /HYHO /HYHO
$VVHW &DWHJIRU\ ,QSXwv ,QSXWV Qs Xwv
&DVK DQG HTXLYDOHQWYV +
(TXLW\ VEFXULWLHV + +
*RYHUQPHQW REOLJDWLRQV + +

2WKHU IL[HG PDWXULW\ VHFXULWLHYV
7RWDO

°6HH 1RWH WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV XQGHU WKH KHDGLQJ 2)DLU 9DO
E$V RI '"HFHPEHUIRXKHWTXLW\ VHFXULW L H6 HDRRKQMRAHBIG B®DQ DVVHWYV 7KHVH LQYHSWPMROQW UH
WRWDO SODQ DVVHWYV

7KH &RPSDQ\ LV QRW UHTXLUHG WR PDNH FRQWULEXWLRQV WR LWV IXQGHG

I+
I+

I+




[ZoEoH RII&RQWHQWV

7KH IROORZLQJ WDEOH VKRZV H[SHFWHG EHQHILW SD\PHQWYV IURP WKH 3HQ
ILYH \HDUV WKHUHDIWHU LQ PLOOLRQV

SHF
YLVFDO \HDU %HQ

P3ULPDULO\ FRQVLVWYV RI WKH %16) 5SHWLUHPHQW 30DQ SD\PHQWV ZKLFK DUH PDGH IURP WKH S
&RPSDQ\

2WKHU %YHQHILW 30DQV

7KH 5HIJLVWUDQW D Q/G RQNGOBDDL LIOHE® \ N SODQV WKDW FRYHU VXEVWDQWLEL
GHILQHG FRQWULEXWLRQ SODQ WKDW FRYHUV FHUWDLQ RIILFHUV DQG RWK
HPSOR\HHV DQG D OLPLWHG QXPEHU RI XQLRQ HPSOR\HHV VXEMHFW WR FHU
HPSOR\HHV KLUHG RQ RU DIWHU $SULO DQG HPSOR\VHHV KLUHG EHIF
5SHWLUHPHQW 30DQ DUH DOVR HOLJLEOH IRU DQ DGGLWLRQDO HPSOR\HU FR(

&RPSDQ\ V N H[SHQOW ZRY. O DLRE PLO ORI QJ WKH ' HFHPEMWOGHG DQG
UHVSHFWLYHO\

&HUWDLQ VDODULHG HPSOR\HHV RI %16) ZKR PHW DJH DQG \HDUV RI VHUYLF
WR 6HSWHPEHU DUH HOLJLEOH IRU PHGLFDO EHQHILWY LQFOXGLQJ
OHGLFDUH SDUWLFLSDQWY WKH SRVWUHWLUHPHQW PHGLFDO DQG SUHVFUL:?
DQG WKHLU FRYHUHG GHSHQGHQWYV )RU OHGLFDUH HOLJLEOH SDUWLFLSDC
$FFRXQW +5% HVWDEOLVKHG RQ WKHLU EHKDOI 5HWLUHHV FDQ XVH WKHYV
H[SHQVHVY DV ZHOO DV SUHPLXPV IRU SHUVRQDO VXSSOHPHQWDO LQVXUDQF
WKH &RPSDQ\ XQWLO WKH UHLPEXUVHPHIQFMAW BHIWH SDQG WR KD BW R MU-SD/QMGY
REOLJDWLRQ DVVRFLDWHG ZLWK WKH UHW OUBLERGK P OWHK RWGEE PMIOYEOMH RO @
\HDUV HRBHIREH U DQG WKH VHUYLFH FRVW DVVRFLDWHG ZLWK WKI
DSSUR[LPDPMELBOLRQ

8QGHU FROOHFWLYH EDUJDLQLQJ DJUHHPHQWY %16) 5DLOZD\ SDUWLFLSD\

SRVWUHWLUHPHQW KHDOWK FDUH DQG OLIH LQVXUDQFH EHQHILWYV IRU HO

LOQVXUDQFH SUHPLXPV SDLG DWWULEXWDEOH WR UHWLURHUYOFRREGA@RE JH C
PLOOGRWLQJ WKH \WPHUIRREHQGHG DQG UHVSHFWLYHO\ 7KH DYHUDJH QX

FRYHUHG XQGHU WKHVH SODQV ZDWVQES S GXUPQWWEH 'HHHPERWOGHG DQG
UHVSHFWLYHO\



[ZoEoH RII&RQWHQWV

5SHODWHG 3DUW\ TUDQVDFWLRQV

7KH FRPSDQLHV LGHQWLILHG DV DIILOLDWHYV RI %16) LQFOXG H{ BoHHRENMK L U H

DQG WKH &RPSDQ\ GHFODUHG DQG SDLE FOVKEGQDWRBQ EXMILARLQRNQ |
UHVSHFWLYHO\ WR %HUNVKEHFREHRU WKHDQH® UWK® RESDQ\ UHFHLYHG WD]
PLOOLRPLO MURDPLOOURPYSHFWLYHO\ IURP %HUNVKLUHEDQGLREGIHOY®P SD\P
ELOOURQSHFWLYHO\ WRHBHPENMKLUMHQ@GY WKH &RPSDSD\BBEGHEWRVKLUH R
PLOOD®® PLOOURQSHFWLYHO\

%16) HQJDJHV LQ YDULRXVY WUDQVDFWLRQV ZLWK UHRBWRGOFRXZUWW I HVDIE® AV K
UHYHQXHVY HDUQHG E\ %16) IRU VHUYLFHVY SURYLGHG WR UHODWHG SDUWLHYV

<HDUV HQGHG 'HFHPEHU

S5HYHQXHYV
([SHQGLWXUHV

1RUWK $PHULFDQ UDLOURDGV SD\ 77; &RPSDQ\ 77; FDU KLUH WR XVH 77;:uV
RZQV SHURHMQ@W; ZKLOH RWKHU 1RUWK $PHULFDQ UDLOURDGYV RZQ WKH UHPF
DELOLW\ WR H[HUFLVH VLJQLILFDQW LQIOXHQFH EXW QRW FRQWURO RYHU
HTXLW\ PHWKRG RI DFFRXQWLQJ WR LWV LQYHVWPHQW 7KH LQYHVWPHQW L
BKHHWVY DQG HTXLW\ LQFRPH RU ORVVHV DUH UHFRUGHG LQ PDWHULDOV
&RPSDQ\pV LQYHVWPHQW LOQOXRK®ZPYOMLR®WFHPEHU DQG UHVSHFWLYHO\

&RPSDQ\ LQFXUUHG FDU KLUH H[SPIQEDMREU VY ZORNBKQADH R | HHEFAHPE H U
DQG UHVSHFWLYHO\



[ZoEoH RII&RQWHQWV

$FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,QFRPH

2WKHU FRPSUHKHQVLYH LQFRPH UHIHUV WR UHYHQXHV H[SHQVHV JDLQV DC
DUH LQFOXGHG LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH D FRPS
UDWKHU WKDQ QHW LQFRPH RQ WKH &RQVROLGDWHG 6WDWHPHQWY RI ,QFR
LQFRPH PD\ LQFOXGH DPRQJ RWKHU WKLQJV XQUHFRJQL]JHG JDLQV DQG OF
SRVWUHWLUHPHQW EHQHILW SODQV

7KH IROORZLQJ WDEOHV SURYLGH WKH FRPSRQHQWY RI DFFXPXODWHG RWK
PLOOLRQV

SHWLUHH +HDOMW W\
DQG :HOIDUHHWKRG
%HQHILW ,VOHYIHWWPHQWRWD O

%DODQFH DV RI "HFHPEHU

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH UHFODVVLILFDWLRQV QHW I
PLOOWRREHQHILW

$PRXQWV UHFODVVLILHG IURP $2&,
$PRUWL]DWLRQ RPDFWXDULDO ORVVHV
6HWWOHPHQW JDLQ ORVV
7D[ H[SHQVH EHQHILW
%DODQFH DV RI '"HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVV "EHIRUH UHFODVVLILFDWLRQV QHW |
PLOOWBRH[SHQVH +

$PRXQWYV UHFODVVLILHG IURP $2&,
$PRUWL]DWLRQ RPDFWXDULDO ORVVHV
6HWWOHPHQW JDLQ ORVV
7D[ H[SHQVH EHQHILW
%DODQFH DV RI '"HFHPEHU

2ZWKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH UHFODVVLILFDWLRQV QHW |
PLOOWRREHQHILW

$PRXQWV UHFODVVLILHG IURP $2&,
$PRUWL]DWLRQ RP DFWXDULDO ORVVHV
BHWWOHPHQW JDLQ ORVV
7D[ HISHQVH EHQHILW
%DODQFH DV RI '"HFHPEHU
D 7KLV DEEXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH FRPSRQHQW LV LQFOXGHG LQ WKH FRPS)

+ I+

I+

I+

+ I+

+ I+

I+




[ZoEoH RII&RQWHQWV

, WHP &KDQJHV LQ DQG 'LVDJUHHPHQWYV ZLWK $FFRXC
'LVFORVXUH

1RQH
,WHP $ &RQWUROV DQG 3URFHGXUHYV

'LVFORVXUH &RQWUROV DQG 3URFHGXUHYV

%DVHG RQ WKHLU HYDOXDWLRQ DV RI WKH HQG RI WKH SHULRGVFRY HQMHLCS B¢
HIHFXWLYH RIILFHU DQG SULQFLSDO ILQDQFLDO RIILFHU KDYH FRQFOXGHG \
5SXOHV D H DQG G H RI WKH 6HFXULWLHV ([FKDQJH $FW RI DUH F
GLVFORVHG E\ %16) LQ WKH UHSRUWYV WKDW LW ILOHV RU VXEPLWV XQGHU
VXPPDUL]JHG DQG UHSRUWHG ZLWKLQ WKH WLPH SHULRGYV VSHFLILHG LQ 6HI
VXFK LQIRUPDWLRQ LV DFFXPXODWHG DQG FRPPXQLFDWHG WR %16)uV PDQI
ILQDQFLDO RIILFHUVY DV DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJD

ODQDJHPHQWPY 5HSRUW RQ . QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWL!
7KH PDQDJHPHQW Rl %16) LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQW
%16)pV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZDV GHVLJQHG
ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI %16)uV ILQDQFLDO VWL
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV LQ WKH 8QLWHG 6WDWHV R

ODQDJHPHQW DVVHVVHG WKH HITHFWLYHQHVYV RI %16)pHVHREHUQDQ FRRMIIR
WKLY DVVHVVPHQW PDQDJHPHQW DGRSWHQWHLE BYHE&GR YWH RFQJ W ) WLHD] W/DAWY
LVVXHG E\ WKH &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDC(
PDQDJHPHQW FRQFW®XGIREHMKDW 16y uRI LQWHUQDO FRQWURO RYHU ILQDQFLD
WKRVH FULWHULD

7KLY $QQXDO 5HSRUW GRHV QRW LQFOXGH DQ DWWHVWDWLRQ UHSRUW RI
UHJDUGLQJ LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ODQDJHPH(
UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP SXUVXDQW WR UXOHV RI WKH 6HFX
SURYLGH RQO\ PDQDJHPHQWpuV UHSRUW LQ WKLV $QQXDO 5HSRUW RQ )RUP

&KDQJHV LQ . QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

$vV RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW WKH &RPSDQ\ KDV FRQFOXGH
RYHU ILQDQFLDO UHSRUWLQJ WKDW RFFXUUHG GXULQJ %16)pV IRXUWK ILVFL
WR PDWHULDOO\ DIIHFW %16)pV LOQOWHUQDO FRQWURO RYHU ILQDQFLDO UHS|

,WHP % 2WKHU ,QIRUPDWLRQ

1RQH
, WHP & 'LVFORVXUH 5HIJDUGLQJ )RUHLJQ -XULVGLFWL

1RW DSSOLFDEOH



[ZoEoH RII&RQWHQWV

3bUw ,,,

JWHP 3ULQFLSDO $FFRXQWDQW )HHV DQG 6HUYLFHYV

,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP )HHYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH IHHV ELOOHG WR %16) LQFOXGLQJ
'HORLWWH 7RXFKH //3 WKH LQGHSHQGHQW UHJLVWHHMHEP EXBO LFQIBFFRXQW
LQ WKRXVDQGYV

$XGLW IHHV

$XGLW UHODWHG IHHV + +

7D[ IHHV + +

$00 RWKHU IHHV + +
7RWDO

$XGLW )HHV
$XGLW IHHV FRQVLVW RI SURIHVVLRQDO VHUYLFHV UHQGHUHG E\ WKH LQGH:
VWDWHPHQWY TXDUWHUO\ UHYLHZV LQWHUQDO FRQWURO UHYLHZV DQG DJ

$XGLW 5HODWHG )HHV

7KLV FDWHJRU\ FRQVLVWV RI DVVXUDQFH DQG UHODWHG VHUYLFHV E\ WK
UHDVRQDEO\ UHODWHG WR WKH SHUIR WP DIGFHQ R L DAOK N VDIX\® H WHRWV U HDYQ. G 2D B H
$XGLW )HHV 7KHVH VHUYLFHV LQFOXGH DWWHVWDWLRQ VHUYLFHV QRW U
ILQDQFLDO DFFRXQWLQJ DQG UHSRUWLQJ VWDQGDUGYV

7D[ JHHV
7D[ IHHV FRQVLVW RI SURIHVVLRQDO VHUQYWMDH \S OPW QDY JFIRRAS 5B 6 EH. FWADY D
WUDQVDFWLRQV Rl WKH &RPSDQ\ REB WD[ IHHV ZHUH ELOOHG LQ

$00 2WKHU )HHV
$00 RWKHU IHHV FRQVLVW RI VXEVFULSWLRQ UHODWHG IHHV

3UH $SSURYDO 3ROLFLHY DQG 3URFHGXUHYV

7KH 5HIJLVWUDQW LV DQ LQGLUHFW ZKROO\ RZQHG VXEVLGLDU\ RI %HUNVK
'XULQJ DQG WKH $XGLW &RPPLWWHH RI %HUNVKLUH +DWKDZD\ ,QF SUH D!
LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP VXEMHFW WR WKH
([FKDQJH $FW RI DQG UXOHV DQG UHJXODWLRQV WKHUHXQGHU




[ZoEoH RII&RQWHQWV

3DUW |9

JWHP

D 7KH

([KLELWV DQG )LQDQFLDO 6WDWHPHQW B6FKHG:

IROORZLQJ GRFXPHQWY DUH ILOHG DV SDUW RI WKLV UHSRUW

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV£VHH ,WHP

6FKHGXOHV DUH RPLWWHG EHFDXVH WKH\ DUH QRW UHTXLUHG RU DS
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY RU UHODWHG QRWHYV

([KLELWYV
,OFRUSRUDWHG E\ 5HIHUHQFH
LI DSSOLFDEOH
([KLELW 1XPEHU DQG 'HVFULSWLRQ JRUP )LOH 'DWHOH 1R ([KLELW
$UWLFOHV Rl ,QFRUSRUDWLRQ DQG %\ODZV
O %&&%Q GDWHG 1RYHPEHU
[ QGHG DQ H\ WD WH N H LDELOLW\ 2SHUDWLQJ $JUHHPHQW RI
%X UOI OIWRO TRUWEHUO GDOWD VI //& GDWHG)HEUXDU\ DV
DPHQGH NKH - NWHOQ &ROVHOW RI WKH 6ROH OHPEHU GDWHG $SULO
DQG D ALK DPHQGHGI E\ WKH :ULWWHQ &RQVHQW RI WKH
6ROH QHPEH IA- -DQXDU\

,QVWUXPHQWY GHILQLQJ WKH ULJKWV RI VHFXULW\ KROGHUV LQFOXGLQJ LQGHC

O WD%M 6 EHWZHHQ %16) DQG 7KH
YL UVW 1IDWIRODO %DONM RI &KLEDJR DV 7UXVWHH
[ DRUP RI %i16)uV "HEHOWXUM 'XH ODUEK
[ DRUP RI %16\ V "HEHOWXUM 'XH $XJIXVW
[ DRUP BRI %16\ V "HEHOWXUH 'XH $SULO
[ DRUP BRI %16\ V "HEHOWXUH 'XH $XJIJXVW
O Wﬁ% 6 $6EHWZHHQ %16) DQG 8 6
%DQN 7UXVW 1IDWIRQDOI$VVRFLDWLRQ DV 7UXVWHH
O 0 GEQBEHUXVW , H[HFXWHG DQG ILOHG
9 RFLDWLRQ /LQGD +XUW DQG -DPHV
*DOOHIRV V TUXVWHHYV
O WA%MLRQ RI 7TUXVW Rl %16) )XQGLQJ
7ZUX VW GDWHG DV Bl '"HFHPEHU
O * %16) DQG 8 6 %DQN 7UXVW
IDWIRQDO $VVREIDWIRQ DV *XDUDOWHH 7UXVWHH GDWHG DV RI 'HFHPEF
|
- PV W _GXSSOUPHOWDO QGHQWXPH GDWHG DV RI 'HFEHPEHU
EHWZHHQ 0%16) DQG 86 %DQN ZIUXVW 1DWLRQDO $VVRFLDWLRQ DV
ZUXVWHH
] WW%DELOLWLHV GDWHG DV RI '"HFHPEHU
FEHWZHHQ %16) DQG %N6) )XQGLQJ 7TUXVW , ([KLELW &
[ YRUP RI _%16) IXOGLOJ ZUXVW  .uV . 7UXVW 3UHIHUUHG
[6HEXDLWLHV ([KLELW *
[ L EE UL S HUWLLLEDWH RL_HWHUALQDWARQ DV WR WKH WHUPV RI %16)u
'HEHOQWXUHY 'XH $XIXVW LQFOXGLQJ WKH IRUP RI
(WKH "HEHQWXUHV
| GDWHG DV RI $SULO WR
' EHWZHHQ %16) DQG 7KH
%DQN RI 1HZ <RUN 7ZUXVW &RIPSDQ\ 1 $ DV 7UXVWHH
g . LQDWLRQ DV WR WKH WHUPV RI %16)p)\
' Q UHV 'XH
0D\ lOFOXGIOJ WKH IHUPV RI WKH HE QW HV
o 5HIHUHQFHV WR %16) UHIHU WR %XUOLQJWRQ 1RUWKHUQ 6DQWD )H &RUSRUDWL

I1RUWKHUQ 6DQWD )H //& IRU DOO SHULRGYV RQ RU DIWHU )HEUXDU\



[Zoeon rilarRQWHQWY

,QFRUSRUDWHG E\ 5HIHUHQFH
LI DSSOLFDEOH
(IKLELW 1XPEHU DQG 'HVFULSWLRQ YRUP )LOH 'DWHOH 1R ([KLELW
ZKH % DON RI 1HZ <RUN 7ZUXVW RP
[
[
] YRXUWK 6XSSOHPHOWDO GDWHG DV RI 6HSWHPEHU
W R OGHOWXIUH GDWHG DV FHPEHU EHWZHHQ
9 9 OORQ 7UXVW &RPSDQ\
UP RI %16)pV 1RWHV
HU
1 WDV W.R WKH WHUPV RI %16)uV
[ W
[
[
Q
] ' DV WR WKH WHUPV RI %16)pV
|| DWHG DV Rl 6HSWHPEHU
EHU EHWZHHQ
Q 7UXVW &RPSDQ\
] WKH WHUPV RI %16)pV
"HEHQWXUHV GXH
[ DWHG DV RI 0D\ WR
EHWZHHQ %16) DQG
&RPSDQ\ 1$ DV
] WR WKH WHUPV RI %16)uV
'HEFEHOWXUHY GXH -XOH HEHQWXUHV GXH -XQ
I
=] GDWHG DV RI $XJIJXVW WR
' EHWZHHQ %16) DQG
ZKH %WDON Rl 1HZ <RUN O0OHOO Q 7UXVW &RPSDQ\ 1 $ DV
ZUXVWHH
|| ' DV WR WKH WHUPV RI %16)uV
' DQG "HEHQWXUHV GXH
] ZHOWK 6XSSOHPHOWDO OGHQW GDWHG DV RI ODUFK WR
OGHOWXUH GDWHG DV Rl HWZHHQ %16) DQG
% XVW &RPSDQ\ 1 $ DV
ZUXYWHH
(I ' DV WR WKH WHUPV RI %16)uV
'HEHOWXIIHY GXH O0DUFK '"HEHQWXUHV GXH
ODUEK |
] XJIXVW
%16) DQG
DV
] | %16)uV
HV GXH




[Zoeon rilarRQWHQWY

,QFRUSRUDWHG E\ 5HIHUHQFH
LI DSSOLFDEOH

(IKLELW 1XPEHU DQG HVFULSWLRQ RUP )LOH 'DWHOH 1R ([KLELW

] HOWXIUH GDWHG DV RI ODUFK WR

PlEH U EHWZHHQ %16) DQG
a D l-..'. 7UXVW &RPSDQ\ 1 $ DV
ZUXYWHH

[ WWU.%;LDV WR WKH WHUPV RI %16)pV
"HEHOWXUHY GXH 0DUEK DOG '"HEHQWXUHV GXH
ODUEK |

]

—

D YRXUWHHOWK 6XSSOHPHOWDO 0O G QWX,UH GDWHG DV RI ODUFK
W R OGHOWXUH GDWHG DV RI 'HEHIPEHU EHWZHHQ %16) DQG
%UXVW &RPSDQ\ 1 % DV
ZUXYWHH

| ' V W.R WKH WHUPV RI %16)pV
'HEHOWXUHY GXH $SULO DOG 'HEHQWXUHV GXH $SULO

|

] Y IWHHOWEK 6XSSOHPHOWDO _OGHOWXUH GDWHG DV RI $XJXVW
W R ocHOWXIUUH cDWHG DV RI '"HEHIPEHU EHWZHHQ %16) DQG
J.K.H.r%_-D-Q-N—RJ—’I-H-ZA-I-LLl—l—IMLWUXVW &RPSDQ\ 1 $ DV
ZUXYWHH

1 ' DV W.R WKH WHUPV RI %16)pV
' DQG "HEHQWXUHV GXH

U

—

]

]

—

]

—
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RQ )RUP



([KLELW

&216(17 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50

‘H FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ 5HJLVWUDWLRQ 6
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%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUX]|
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH FLUF)
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILC
DOO PDWHULDO UHVSHFWV WKH ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RSH
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEC
SURFHGXUHVY DV GHILQHG LQ ([FKDQJH $FW 5XOHYV D H DQG G H
GHILQHG LQ ([FKDQJH $FW 5XOHYV D I DQG G I IRU WKH UHJLVWUD (

D 'HVLJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLI
VXEVLGLDULHV LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQW
EHLQJ SUHSDUHG

E '"HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU
GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXU
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV L

F (YDOXDWHG WKH HIIHFWLYHQHVYVY RI WKH UHJLVWUDQWMPY GLVFORVXUH
FRQFOXVLRQV DERXW WKH HIITHFWLYHQHVYV RI WKH GLVFORVXUH FRQWL
WKLY UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLY UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWMY LQWE
UHJLVWUDQWpV PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQWuV
PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DI
DQG

7KH UHJLVWUDQWPuV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWMPV DXGLWRUV DQG WKH DX
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WK
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQ
UHJLVWUDQWHY LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
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'DWHHEUXDU\ .DWKU\Q 0 )DUPHU
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SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG ,
SURFHGXUHVY DV GHILQHG LQ ([FKDQJH $FW 5XOHYV D H DQG G H
GHILQHG LQ ([FKDQJH $FW 5XOHYV D I DQG G I IRU WKH UHJLVWUD (

D 'HVLJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLI
VXEVLGLDULHV LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQW
EHLQJ SUHSDUHG

E '"HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU
GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXU
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV L

F (YDOXDWHG WKH HIIHFWLYHQHVYVY RI WKH UHJLVWUDQWMPY GLVFORVXUH
FRQFOXVLRQV DERXW WKH HIITHFWLYHQHVYV RI WKH GLVFORVXUH FRQWL
WKLY UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLY UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWMY LQWE
UHJLVWUDQWpV PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQWuV
PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DI
DQG

7KH UHJLVWUDQWPuV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWMPV DXGLWRUV DQG WKH DX
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

DUH UHVSRQVLEC

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WK
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQ
UHJLVWUDQWHY LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
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([HEFXWLYH 9LFH 3UHVLGHQW DQG
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,Q FRQQHFWLRQ ZLWK WKH $QQXDO 5HSRUW Rl %XUOLQJWRQ 1RUWKHUQ 6C
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XQGHUVLIJQHG .DWKU\Q 0 )DUPHU 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFH
3UHVLGHQW DQG &KLHI )LQDQFLDO 2IILFHU RI WKH &RPSDQ\ HDFK KHUHE\ F}t

7KH 5HSRUW IXO0O\ FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ D

7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWYV LQ D
RSHUDWLRQV RI WKH &RPSDQ\

'DWHBEUXDU\

V .DWKU\Q 0 )DUPHU V 3DXO : %LVFKOHU

.DWKU\Q 0 )DUPHU 3DXO : %LVFKOHU
BUHVLGHQW DQG &KLHI ([HFEXWLYHHREXWHYH 9LFH 3UHVLGHQW DQG &KLH

$ VLIJQHG RULJLQDO RI WKLV ZULWWHQ VWDWHPHQW UHTXLUHG E\ 6HFWLRQ
DQG ZLOO EH UHWDLQHG E\ %XUOLQJWRQ 1RUWKHUQ 6DQWD )H //& DQG IXl
VWDIlI XSRQ UHTXHVW
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